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SECTION B Supplies or Services and Prices

ITEM SUPPLIES/SERVICES QUANTITY

0001 LOT I, Refurbish Fiberglass Structures
(up to 365 days after contract award)

0001AA Engineer 300
0001AB Supervisor 690
0001AC Journeyman 6500
0001AD Helper 300

0002 LOT Il, SameasLot | (from 365 days
to 730 days after contract award)

0002AA Engineer 300
0002AB  Supervisor 690
0002AC Journeyman 6500
0002AD Helper 300

UNIT UNIT PRICE

Hours $

N65540-03-R-0079
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AMOUNT

Hours $

Hours $

Hours $

Hours $

Hours $

Hours $

Hours $




0003 LOT Ill, SameasLot | (from 731 days
to 1095 days after contract award)

0003AA Engineer 300
0003AB  Supervisor 690
0003AC Journeyman 6500
0003AD Helper 300

0004 LOT 1V, Sameas Lot | (from 1096 days
to 1460 days after contract award)

0004AA Engineer 300
0004AB Supervisor 690
0004AC Journeyman 6500
0004AD Helper 300

Hours

Hours

Hours

Hours

Hours

Hours

Hours

Hours
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0005

0005AA

0005AB

0005AC

0005AD

0006

0006AA

0006AB

0006AC

LOT V, SameasLot | (from 1461 days
to 1825 days after contract award)

Engineer

Supervisor

Journeyman

Helper

Support Costs (inclusive of G& A,
applicable to all five (5) LOT years)

Material (at actual cost plus burden rate)

Transportation (round trip, as required)

Subcontracting (for specialized services
and unique processes/equipment)

300

690

6500

300

Hours

Hours

Hours

Hours

Lot

Lot

Lot

Lot

N65540-03-R-0079
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NOT TO EXCEED
$1,310,000.00

$1,000,000.00

$ 60,000.00

$ 250,000.00
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0007 Technical Data (asrequired, in accordance 1 Lot NSP
with DD Form 1423

MINIMUM AND MAXIMUM QUANTITIES

As referred to in paragraph (b) of FAR Clause 52.216-22 “Indefinite Quantity” of this contract, the contract
minimum quantity is $10,000.00 of orders and the maximum quantity if $4,700,000.00 of orders.
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SECTION C Descriptions and Specifications

ITEM 0001, 0002, 0003, 0004, 0005:

1. The contractor shall provide services in connection with the repair / refurbishment, rebuilding, assembling, and
modification of Government Furnished fiberglass composite structures. There may be cases where the repaired
structure requires hydrostatic testing. The fiberglass structures will consist of, but will not be limited to,
submarine antenna and periscope mast fairings, radomes, antenna closure caps, etc. Work to be performed by
the contractor will be identified under individual delivery ordersissued by a Contracting / Ordering Officer,
within the Naval Surface Warfare Center, Carderock Division, Ship Systems Engineering Station (NSWCCD).

2. The contractor will be reimbursed under the respective Contract Line Item Numbers for direct charges associated
with the performance of individual delivery orders, issued hereunder.

3. The contractor will be required to submit a monthly status report in accordance with data item A004 of the
attached DD Form 1423.

4. Thefollowing are a sampling of the typical drawings and specifications in conjunction with the above:

Drawing 4491143 (Various Mast Fairing Assemblies)

Drawing 4491223 (Radar Camouflage Units For the Type 18 Periscope)
Drawing 9000501 (Trident Faired Mast Assembly)

Drawing 6744237 (SSN 688 Class No.2 Periscope Fairing Assembly)

NAVSEA SE110-BK-MMO-010 (Procedures for Inspection, Repairs and Painting of

Fiberglass Mast Assemblies)
CDNSWC SPECIFICATION NO. 962-101C (Critical I1tem Product Fabrication Specification for Faired Mast)
NAV SEA 0900-L P-016-9025 (Procedure for Repair and Painting of Radar Camouflage Units Components)

5. Personnel Requirements: The following are the Government’ s minimum personnel regquirements for the type of
personnel to perform under the requirements listed under paragraph 1., above. The contractor shall be responsible
for assigning appropriate technically qualified personnel, in addition to possessing and maintaining the necessary
organization and administrative control to perform the tasks outlined herein and as assigned under any resulting
delivery order. If during the performance of any resulting delivery order, the Contracting Officer questions that
the contractor is using personnel other than those with the minimum qualifications set forth below, the burden of
proof shall be on the contractor to substantiate that such personnel do possess said qualifications and experience.

Any personnel handling classified raw material, example drawing 4491223 or reviewing classified specifications
shall be certified in accordance with DOD procedures and attached DD Form 254.

a. Engineer:

The engineer shall have a Bachelor of Science degree in Engineering from an accredited college or university and at
least two (2) yearsin the practice of his/ her specialty. Also, four (4) years of demonstrated experience in glass-
reinforced plastics, along with at least (2) years of specialized experience in the design, manufacture, operation,
maintenance and testing of submarine antenna or periscope fiberglass faired masts.

-OR -
The engineer shall have a Bachelor of Science degree in a Physical Science (Chemistry, Physics, or Material

Science) from an accredited college or university. Also, two (2) years of demonstrated experience in glass-
reinforced plastics, along with two (2) years experience in engineering.
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b. Supervisor:

Seven (7) years experience in a glass-reinforced composite / fiberglass environment, encompassing shop
manufacturing, maintenance and repair practices, and the ability to interpret blueprints, technical manuals,
documents and work specifications. Also, two (2) years which have been at the supervisory level. An apprenticeship
in aglass- reinforced composite / fiberglass industry trade shall be considered four (4) years of experience.

¢. Journeyman M echanic:

Six (6) years experience in a glass-reinforced composite / fiberglass environment, encompassing shop
manufacturing (including machining), maintenance and repair practices, and the ability to interpret blueprints,
technical manuals, documents and work specifications. An apprenticeship in a glass-reinforced composite /
fiberglass trade shall be considered four (4) years of experience.

d. Helper:

Two years experience in agenera trade, and the ability to assist journeyman mechanics in the execution of their
dutiesin a glass-reinforced composite / fiberglass environment.

6. Contract Reimbursable Costs

a. Iltem 0006AA - Material

During the course of this contract, the contractor may be required to furnish materials associated with the
performance of repairing / refurbishing, rebuilding and / or modification to Government Furnished fiberglass
structures, issued by the Ordering Officer. As such, the contractor will be reimbursed at the actual cost, with any
material-handling fee as agreed to by the Contracting Officer.

b. Item 0006AB - Transportation

The contractor’ s costs for pick-up/delivery of itemsin conjunction with the tasks performed under authorized
delivery orders shall be reimbursed to destination, under Item O006AB.

c. Item 0006AC — Specialized Subcontracting

During the course of the contract, the contractor may require the services of a sub-contractor to provide
specialized services, in support of defined tasks under authorized delivery orders. Such services will be

reimbursed under Item 0006AC.

d. ltem 0007 — Technical Data

The technical datato be delivered shall be furnished as required by DD Form 1423 (Exhibit A). Technical Data
under this contract shall include a CONTRACTOR STATUS REPORT, which shall consist of current status of
all delivery orders, issued hereunder, as per DD1423 (Exhibit A).

7. Facilitiesand Equipment:

Due to the necessity of technical / quality assurance monitoring required in conjunction with the repair /
refurbishment, rebuilding and modification of submarine antenna and periscope fairings, it is critical that the
contractor possess a facility within 350 miles from NSWCCD, Philadelphia, Pa. This facility must possess a
manufacturing / fabrication facility, conducive to repairing, rebuilding and modifying the fiberglass / glass
composite structures, as outlined under paragraph 1., above. In addition, the contractor must have available the
following equipment and tooling necessary for performance under this contract:
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a. MOLDS:. Moldsfor the various sections (e.g. forward / aft) of a mast fairing are required, since it may
be necessary to salvage a mast from beyond useable condition, by manufacturing a complete section of
the mast.

b. 50 Ft. PLANER MILLER: Will be required in order to machine mast fairing bearing surfaces to the
required specifications.

c. Optical Alignment Equipment (scope and fixtures)

d. Surface Plate for Mast Fairing Straightness

e. Paint Booth: Meeting the requirements of NAVSEA SE110-BK-MMO-010, with the capacity to paint
a 23ft long mast.

f. Storage Area: A storage areato accommodate classified material, which meets the requirements of DD
Form 254.

QUALITY ASSURANCE REQUIREMENTS:
A. Contractor's Quality/Inspection System:

1. The contractor shall provide and maintain a written inspection system, which will assure that all supplies
and services submitted to the Government for acceptance conform to contract requirements whether
manufactured or processed by the contractor, or procured from subcontractors or vendors. The contractor
shall perform or have performed the inspections and tests required to substantiate product conformance to
drawing, specifications and contract requirements and shall also perform or have performed al inspections
and tests otherwise required by the contract. The contractor's inspection system shall be documented and
shall be available for review by the Naval Surface Warfare Center Carderock Division — Philadel phia Site,
Naval Business Center, Bldg. 29, 4700 South Broad Street, Phila., PA 19112-1403, Attn. Code 9613, via
the DCMA, thirty (30) days after award of contract and throughout the life of the contract. The contractor
shall notify the Naval Surface Warfare Center Carderock Division — Philadel phia Site (NSWCCD) in
writing of any change to the inspection system. The inspection system shall be subject to disapproval if
changes thereto would result in nonconforming product. VVendors currently operating under
ANSI/ISO/ASQ Q9001-2000 or MIL-1-45208 quality system will be deemed acceptable under this
provision.

a. The Quality/Inspection System shall include the following:

1) Document Control

2)  Purchasing

3) Control of Customer Supplied Material (Government Furnished Material)

4)  Product Identification and Trace ability

5)  Process Control

6) Inspection and Testing

7)  Inspection Measuring and Test Equipment Calibration in accordance with the requirements of
ANSI/NCSL Z540-1 or 1SO 10012-1.

8)  Inspection and Test Status

9) Control of Nonconforming Product

10) Corrective Action

11) Handling, Storage, Packaging, and Delivery

12) Records

13) Control of Classified Material.

14) Controls to assure sub-contractors comply with contract quality system requirements.

15) Specia Requirementsidentified in Delivery Orders.
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B. Procedures:
1. The contractor shall furnish the following procedures:
a. An inspection plan. This document shall contain as a minimum:

1) Step-by-step method with inspection/verification points.
2) Part Name.

3) ldentification of each characteristic to be inspected.

4) Acceptance and reject criteria.

5) Actual dimension recordings.

b. Straightness test procedure, and/or optical alignment procedure. The procedure shall contain as a
minimum:

1) Straightness Requirements.

2) Alignment Requirements.

3) Equipment List.

4) Step-by-step Method.

5) Set up.

6) Method of Obtaining Readings.
7) Reading L ocations on the Unit.
8) Recording of Test Resullts.

c. First Production/Production bend test procedure as required per individual delivery orders. The
procedure shall contain as a minimum:

1) Test Requirements.

2) Equipment List.

3) Step by Step Method.

4) Set-Up

5) Post Test Inspection Criteria.
6) Post Test Inspection Results.

d. Wall Thickness measurement procedure. The procedure shall contain as a minimum:

1) Wall Thickness Requirements.

2) Equipment List.

3) Step by Step Method.

4) Set-Up

5) Location of Readings.

6) Recording test results and converting the results into a total readout graph and thickness chart.

e. Hydrostatic Test Procedure as required per individual delivery orders.

1) Test Requirements.

2) Set up of Unit in Test Stand.

3) Applied Loads.

4) Step-by-step Method.

5) Applied Cycle.

6) Recording of Test Resullts.

7) Time Periods for Cycling.

8) Cycle Test Performance Procedure
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f. Flexure Test Procedure as required by individual delivery orders Drawing and/or other Specification.

0. Specia Requirementsidentified in Delivery Orders.

C. Records:

1. For each assembly, component, delivered item, the supplier shall furnish one (1) copy of the following
documents correlated to the contract number and serial number assigned to the assembly:

a. For Government-Furnished Material:

1) Certification that the material furnished was utilized in the assembly it was supplied for
2) Document list of all material used in such furnished assembly. For each piece, the list shall include

the drawing number, piece number, and component serial letter.

b. For Contractor-Furnished Raw Material:

1)

For contractor-supplied material, the contractor shall supply documented verification of raw
material by aloy families using simple, direct and rapid analysis methods or a combination of
methods (e.g., visual, hardness test, magnetic properties test, acid spot tests, and metal comparator
tests).

c. Copies of test reports showing the results of:

7)

Hydrostatic Pressure Testing.

Optical Alignment

Straightness Inspection

Wall Thickness Inspection

Tests Coupon Testing

Insert pullout test under Drawing 28528-1362435. Thistest is to be accomplished prior to
installation of piece 1.

Insert pullout test under Drawing SS-128-4491148 and SPI #3059. This test is to be accomplished
prior to installation of piece 28.

d. Theinspection records shall show the results of every dimension inspected and shall include the
inspector's signature and date. The inspection records are to be maintained on Objective Quality
Evidence Data Sheets (OQEDS) supplied by the contractor. Recording the results of dimensional
inspections on a configuration facsimile of the component as shown on the applicable drawing is an
acceptable OQED.

1)

ACTUAL measurements are required for the following characteristic:

a) Dimensionswith atolerance of +/- .005 or less’

b) Straightness of .010” per foot or less

c) Geometric characteristics (forms, profile, orientation, location, run out, etc.) with atolerance
of .010" or less

d) Finishes32or less.

e) Angles+/- ¥ degree or less

f) Torque Records

2) Class 2 Threads shall be inspected in accordance with ASME B1.3, System 21 requirements and

Class 3 threads or higher shall be inspected in accordance with ASME B1.3, System 22
requirements.

3) Sampling inspection is permitted under this contract. A sampling plan identifying the parts and the
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sample size must be submitted to NSWCCD-Phila code 9613 for approval prior to completion of
inspection.

4) Electrical test reports as required by Drawing or Specification.

5) All of the supplied documents shall have complete trace ability to the hardware for inspection
purposes. Therefore, whenever applicable, records shall show: contract number, name of contractor,
plan number, revision letter, piece number, serial letter/number of finished piece, item
nomenclature, material degree of control, and MIC number if SUBSAFE, or Level 1.

6) Documented list of all material used in each finished and delivered assembly. A qualification
summary sheet shall be provided that will summarize and correlate all of the Objective Quality
Evidence to support product quality. The contractor will supply certifications summary sheet
blanks, used by the contractor.

7) Records for each assembly, component, delivered item shall identify the inspection, measuring, test
equipment, calibration dates and calibration due dates for inspection, measuring, and test equipment
used during verifications, inspections, and/or tests.

8) Inspection Forms. Contractor shall utilize the following inspection forms for reporting test data:

(8 NSWCCD Form 104-17-016, Mast Fairing Dimensional Straightness Measurement.
(b) NSWCCD Form 104-15-032, Auto Reflection for Piston Rod Brackets and Cylinder Bearings
(c) NSWCCD Form 104-17-029, Inner Mast Dimensional and Straightness M easurements
(d) NSWCCD Form 104-17-030, Mast Sigma Channel and Aft Internal Bearing Straightness
() NAVSHIPS 4646
(f) NAVSHIPS 4647
(g) Specia Requirementsidentified in Delivery Orders.
D. Contral of Government Furnished Material (GFM):

1. Materia received from NSWCCD will be received accompanied by NSWCCD Philadelphia Materia
Control Form 154-04-036.

2. NSWCCD Philadelphiawill be responsible for completing Material Control upon issue of the material.

3. Upon receipt of material, contractor will inventory material and return two (2) copies of the completed
form to NSWCCD Philadelphia, Code 9633.

4. A complete inspection report of visual and dimensional inspections of the GFM conducted by the
contractor shall be forwarded to NSWCCD-9613 prior to using the GFM.

5. Material trace ability must be maintained at all times from material to the Material Control Form.
6. [Excess material or spoilageis to be returned to the government.

7. Government-Furnished Equipment shall be returned in good and usable condition. If repairsare
required, the cost of repairs shall be charged to the contractor.

8. Specia Requirementsidentified in Delivery Orders.
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E. Mercury Exclusion Clause:

1. Mercury Contamination: The supplies furnished under this contract shall contain no metallic or mercury
compounds and shall be free from mercury contamination (i.e., during the manufacturing process, testing, or
inspecting) or shall be on the List of Mercury-Containing Material/Equipment approved by NAV SEA, enclosure (1)
of NAVSEAINST 5100.3C. Any material/ equipment so listed shall have label plates as prescribed in enclosure (3)
of NAVSEAINST 5100. 3C. The supplies offered shall not have come in direct contact with mercury or any of its
compounds nor with any mercury-containing device employing only a single boundary of containment. (A single
boundary of containment is one, which is not backed by a seal or barrier.) Mercury contamination of the supplies
will be cause for rejection of the material.

2. If there is reasonable cause to suspect the supplies of being contaminated by mercury, the following test may be
used to determine whether contamination by metallic mercury exists: Enclose the equipment in a polyethylene bag
or close-fitting airtight container and place in an oven at 135 degrees F +5 degrees F for one hour. Sample the
trapped air and if mercury vapor concentration is 0.0 mg/cu meter or more, the material is mercury contaminated
insofar as the requirements of this contract are concerned. Mercury vapor concentration can be determined with a
mercury vapor detector such as a portable General Electric Vapor Detector (Catalog No. 8257557G-3), Bechman
Instrument Model K-23, or other instruments that have equivalent range and capabilities. 1t should be noted that
certain vapors such as benzene interfere with this type of mercury vapor detector and the detector should never
be zero adjusted in any suspect atmosphere.

3. If theinclusion of metallic mercury or mercury compounds is required as afunctional part of the material
furnished under this contract, the contractor shall obtain written approval from NAV SEA before proceeding with
manufacture. The contractor's request shall explain in detail the requirement for mercury, identify specifically the
parts to contain mercury, and explain the method of protection against mercury escape. Such arequest will be
forwarded to the Government Inspector or Government Representative with a copy to NAVSEA. Upon approval by
NAV SEA, the vendor will provide awarning plate as prescribed by enclosure (2) of NAVSHIPSINST 5100.28
which will include a statement that mercury is afunctional part of the item and also the name and location of that
part.

4. 1f, and to the extent that this contract calls for work to be performed by the contractor on a submarine, the
contractor, in connection with such work, shall not bring into or utilize in the submarine any instrument or other
device containing metallic mercury or mercury compounds, unless such equipment, instrument, or device has been
approved by the Naval Sea Systems Command or authorized representative for use on a submarine.

5. The contractor is required to certify via a certificate of compliance that:

a. The supplies furnished under this contract contain no metallic mercury or mercury compounds.

b. The contractor has taken responsible steps to ensure that the supplies furnished under this contract are not
contaminated with metallic mercury or mercury compounds.

6. The requirements of this clause shall be included in all subcontracts hereunder. Technical questions pertaining to
the requirements of this clause shall be referred to NAV SEA via the Government Inspection or Representative.

F. Special requirements will be identified under individual delivery orders.
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SECTION D Packaging and Marking

1. All material to be delivered under any delivery order under this contract shall be packed in accordance with the
latest edition of ASTM D3951 “Commercial Packaging of Supplies and Equipment”, in effect on the date of
contract award, or any other specification so designated under any individual order.

2. All fairings shall be delivered in the shipping crate provided as Government Furnished Material unless
otherwise specified. The contractor maybe required to provide shipping containers in accordance with Dwg.
2113425. The shipping container shall be manufactured with exterior grade plywood or pine. After assembly
of the container all surfaces of the container, interior and exterior, shall be painted with 2 coats of gray exterior
grade oil based paint. The foam padding cushions, item 16 of drawing 2113425, shall be ¥4’ thick in lieu of the
required drawing requirement of 1/8”. The cushions shall be applied to all contoured surfaces of the chocks
with contact cement. No nails, staples, screws, braids, or any other mechanical fastener shall be used to apply
the cushions.

3. The contractor shall mark all shipments under this contract in accordance with the latest edition of ASTM
D3951 “Commercial Packaging of Supplies and Equipment”, in effect on the date of contract award.

4. The following markings may be applied to the exterior of the shipping containers. Each order will provide
specific instructions.

a  Contract Number
b.  Drawing Number
C. Piece Number
d.  Seria Number
e.  Stock Number

f. Manufactured by NSWCCD Phila.
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SECTION E Inspection and Acceptance

1. The contractor is required to perform all inspections to ensure the quality of the finished item
and for providing inspection and test equipment necessary to ensure that the results of
inspections and tests are accurate.

2. Representatives of an assigned Contract Administration Office (CAO) shall make inspection
of the supplies and services to be furnished hereunder, at the contractor’s or subcontractor’s
plant (source).

3. Dueto thecritical nature of this material, a representative of NSWCCD, Code 9613, is
available to furnish technical assistance on all quality control matters. The contractor shall
agree to notify the Naval Surface Warfare Center Carderock Division — Philadelphia Site,
Nava Business Center, Bldg. 29, Phila.,, PA 19112-1403, Attn. Code 9613, when materia is
ready for inspection so NSWCCD has the option of conducting a quality assurance
surveillance on the material at the contractor’s plant prior to shipment. A minimum of seven
(7) daysisrequired to arrange such avisit.

4. This contract shall not be considered complete unless all documents and items required under
this contract are received and determined to be acceptable by NSWCCD.

5. Unless otherwise specified, the supplier is responsible for the performance of al inspection
requirements as specified herein. The Government reserves the right to perform any of the
inspections set forth in the above requirements where such inspections are deemed necessary
to ensure that supplies and services conform to requirements.

6. Reguestsfor engineering changes, waivers, or deviations shall be submitted in accordance
with MIL-STD-973 using Forms DD 1692 and 1694 as appropriate. A "Request for Waiver"
shall be used for government acceptance of all Type | and Type Il nonconformance.

~

Final acceptance will be performed by NSWCCD, Philadelphia. Final acceptance by
NSWCCD does not relieve the supplier of performing final inspection and test and delivery of
the material in accordance with description requirements.

CLAUSES INCORPORATED BY REFERENCE:

52.246-6 Inspection--Time-And-Material And Labor-Hour MAY 2001
252.246-7000 Material Inspection And Receiving Report MAR 2003

CLAUSES INCORPORATED BY FULL TEXT

52.246-11 HIGHER-LEVEL CONTRACT QUALITY (FEB 1999)
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The Contractor shall comply with the higher-level quality standard selected below. (If more than one standard is
listed, the offeror shall indicate its selection by checking the appropriate block.)

Title Date Tailoring
ANSI/ISO/ASQ Q9001-2000 or 2000 No tailoring permitted
MIL-1-45208 1963 No tailoring permitted
ANSI/NCSL 7540-1 or 2000 No tailoring permitted
SO 10012-1 1994 No tailoring permitted

(End of clause)
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SECTION F Deliveries or Performance

1. Deliveries of completed items shall be in accordance with the schedules as specified under
any resulting delivery order.

2. Technica datato be delivered shall be furnished as called for in the DD Form 1423,
Exhibit A.

3. Delivery will be made to the address listed below, or at a place otherwise designated under a
particular order:

NSWCCD-SSES

Submarine Systems Department
Philadelphia Naval Base, Bldg.# 542
1601 Langley Ave

Philadelphia, PA. 19112-1403

Attn: Anthony Locante

Code: 96334

SPECIAL NOTES/REQUIREMENTS (GOVERNMENT FURNISHED MATERIAL)

1. Itemsto be repaired / refurbished or modified by the contractor will be furnished by the
Government. Such Government Furnished Material will be specified under each delivery
order and shall be maintained and controlled in accordance with the Quality Assurance
Requirements and the “Government Property “ clauses, herein. The cognizant Contract
Administration Office shall verify the contractor’ s receipt inspection.

2. Government Furnished Material shall be picked up by the contractor at one of the addresses
below or at another site designated at such time as specified in each delivery order.

NSWCCD-SSES

Submarine Systems Department
Philadelphia Naval Base, Bldg. #1000
5101 South Broad Street

Philadelphia, PA 19112-1403

NSWCCD-SSES

Submarine Systems Department
Philadelphia Naval Base, Bldg. #542
1601 Langley Avenue

Philadelphia, PA 19112-1403
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CLAUSES INCORPORATED BY REFERENCE:

52.242-15 Stop-Work Order AUG 1989
52.247-34 F.O.B. Destination NOV 1991
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SECTION G Contract Administration Data

CLAUSES INCORPORATED BY REFERENCE:
252.242-7000 Postaward Conference DEC 1991
CLAUSESINCORPORATED BY FULL TEXT

CAR-G01 REPORTING REQUIREMENTS (JUN 1996) (NSWCCD)

A status report shall be submitted on a monthly basis to the Procuring Contracting Officer, Contracting Officer's
Representative, Ordering Officer (if applicable) and Administrative Contracting Officer. The report shall provide
the number of hours expended, the total cost incurred to date, data status and delivery status.

5252.232-9001 SUBMISSION OF INVOICES (COST-REIMBURSEMENT, TIME-AND-MATERIALS,
LABOR-HOUR, OR FIXED PRICE INCENTIVE) (JUL 1992)

(a) "Invoice" as used in this clause includes contractor requests for interim
payments using public vouchers (SF 1034) but does not include contractor requests for progress payments under
fixed price incentive contracts.

(b) The Contractor shall submit invoices and any necessary supporting documentation, in an original and copies,
to the contract auditor* at the following address:

*to be provided at time of contract award

unless delivery orders are applicable, in which case invoices will be segregated by individual order and submitted to
the address specified in the order. In addition, an information copy shall be submitted to the COR and DCAA
Auditor. Following verification, the contract auditor* will forward the invoice to the designated payment office for
payment in the amount determined to be owing, in accordance with the applicable payment (and fee) clause(s) of
this contract.

(c) Invoices requesting interim payments shall be submitted no more than once every two weeks, unless another
time period is specified in the Payments clause of this contract. For indefinite delivery type contracts, interim
payment invoices shall be submitted no more than once every two weeks for each delivery order. There shall be a
lapse of no morethan __ calendar days between performance and submission of an interim payment invoice..

(d) In addition to the information identified in the Prompt Payment clause herein, each invoice shall contain the
following information, as applicable:

(1) Contract line item number (CLIN)

(2) Subline item number (SLIN)

(3) Accounting Classification Reference Number (ACRN)

(4) Payment terms

(5) Procuring activity

(6) Date supplies provided or services performed

(7) Costs incurred and allowable under the contract

(8) Vessdl (e.g., ship, submarine or other craft) or system for which supply/service is provided

(e) A DD Form 250, "Materia Inspection and Receiving Report",

is required with each invoice submittal.
X __isrequired only with the final invoice.
isnot required.
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(f) A Certificate of Performance
X shall be provided with each invoice submittal.
isnot required.

(g) The Contractor's final invoice shall be identified as such, and shall list all
other invoices (if any) previously tendered under this contract.

(h) Costs of performance shall be segregated, accumulated and invoiced to the
appropriate ACRN categories to the extent possible. When such segregation of costs by ACRN is not possible for
invoices submitted with CLINS/SLINS with more than one ACRN, an allocation ratio shall be established in the
same ratio as the obligations cited in the accounting data so that costs are allocated on a proportional basis.

(End of clause)
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SECTION H Special Contract Requirements

CLAUSES INCORPORATED BY FULL TEXT

LEVEL OF EFFORT (TIME-AND-MATERIALSAND LABOR-HOUR CONTRACTYS)

(a) Task orders shall establish an estimated value (projected man-hours) for each CLIN or
SLIN and a maximum for that task order. The maximum shall be the sum of: (1) the projected
prime Contractor hours multiplied by the appropriate hourly rates prescribed in the schedule; and
(2) the estimated amount of materials priced in accordance with the clause entitled, Payments
Under Time-and-Materials and Labor-Hour Contracts, including estimated subcontract costs
calculated in the same manner as the prime Contractor using the subcontract price schedules.

(b) The Contractor may use any combination of hours of labor categories listed in any single
task order, if necessary to perform that task order. Labor categories not shown may not be used
without atask order modification. The Contractor may use any combination of prime Contractor
labor, subcontractor labor, and other material expense in accomplishing the statement of work
within the limits expressed below.

(c) The clause below, "Limitation of Funds - Time and Material and Labor-Hour Contracts’,
applies independently to each task order under this contract and nothing in this provision amends
the rights or responsibilities of the parties hereto under that clause. In addition, the notifications
required by this clause are separate and distinct from any specified below.

(d) The Contractor shall notify the Procuring Contracting Officer immediately in writing
whenever it has reason to believe that:

(1) The estimated costs the Contractor expects to incur under any order in the next 60
days, when added to the cost previously expended in the performance of that order, will exceed
seventy-five (75%) percent of the cost established for that order; or

(2) The cost required to perform a particular order will be greater than the cost
established for that order.

(End of clause)

LIMITATION OF FUNDS- TIME AND MATERIAL AND
LABOR-HOUR CONTRACTS

(8) The parties estimate that performance of this contract will not cost the Government more
than the maximum specified in the Schedule or individual Task Order. The contractor agrees to
use its best effort to perform the work specified in the Schedule or Task Orders, and all
obligations under this contract, within the ceiling price.
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(b) The Schedule or individual Task Orders specify the amounts presently available for
payment by the Government and allotted to the contract or individual Task Orders, the items
covered, and the period of performance it is estimated the allotted amounts will cover. The
parties contemplate that the Government will allot additional funds incrementally to the contract
or individual Task Orders up to the full celling price. The contractor agrees to perform, or have
performed, work on the contract up to the point at which the total amount paid and payable by
the Government under the contract and individual Task Orders approximates, but does not
exceed, the total amount actually allotted by the Government to the contract.

(c) The contractor shall notify the Contracting Officer in writing whenever it has reason to
believe that the costs it expects to incur under the contract or an individual Task Order in the
next sixty (60) days, when added to all costs previously incurred, will exceed seventy-five (75%)
percent of the total amount so far allotted to the contract or Task Order by the Government. The
notice shall state the estimated amount of additional funds required to continue performance for
the period specified in the Schedule or Task Order.

(d) Sixty (60) days before the end of the period specified in the Schedule or individual Task
Order, the contractor shall notify the Contracting Officer in writing of the estimated amount of
additional funds, if any, required to continue timely performance under the contract or for any
further period specified in the Schedule or Task Order, or otherwise agreed upon, and when the
funds will be required.

(e) If, after notification, additional funds are not allotted by the end of the period specified in
the Schedule or individual Task Order, or another agreed upon date, upon the contractor's written
request the Contracting Officer will terminate the contract or individual Task Order on that date,
in accordance with the provisions of the Termination clause of this contract. If the contractor
estimates that the funds available will allow it to continued to discharge its obligations beyond
that date, it may specify alater date in its request, and the Contracting Officer may terminate the
contract or individual Task Order on that later date.

(f) Except as required by other provisions of this contract, specifically citing and stated to be
an exception of this clause -

(1) The Government is not obligated to reimburse the contractor for costsincurred in
excess of the total amount allotted by the Government to this contract; and

(2) The contractor is not obligated to continue performance under this contract or individual
Task Orders (including actions under the Termination clause of this contract), or otherwise incur
costsin excess of the amount then allotted to the contract or Task Order by the Government,
until the Contracting Officer notifies the contractor in writing that the amount allotted by the
Government has been increased and specifies an increased amount, which shall then constitute
the total amount allotted by the Government to the contract or Task Order.

(9) The celling price shall be increased in accordance with the provisions of FAR clause
52.232-7, "Payments Under Time-and-Materials and Labor-Hour Contracts'.
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(h) No notice, communication, or representation in any form other than specified in
subparagraph (f)(2) above, or from any person other than the Contracting Officer, shall affect the
amount allotted by the government to this contract or an individual Task Order. In the absence
of the specified notice, the Government is not obligated to reimburse the contractor for any costs
in excess of the total amount allotted by the Government to this contract, whether incurred
during the course of the contract or as aresult of termination.

(1) When and to the extent the amount allotted by the Government to the contract or an
individual Task Order isincreased, any costs the contractor incurs before the increase that are in
excess of the amount previoudly allotted by the Government shall be allowable to the same
extent asif incurred afterward, unless the Contracting Officer issues atermination or other notice
and directs that the increase is solely to cover termination or other specified expenses.

(1) Change orders shall not be considered an authorization to exceed the amount allotted by
the Government specified in the Schedule or individual Task Order, unless they contain a
statement increasing the amount allotted.

(k) Nothing in this clause shall affect the right of the Government to terminate this contract
or an individual Task Order. If thiscontract or a Task Order is terminated, the Government and
the contractor shall negotiate an equitable distribution of all property produced or purchased
under the contract or Task Order, based upon the share of costs incurred by each.

(End of clause)

NOTE: The terms “task order” and “delivery order” are interchangeable in this contract.

CAR-H04 PAST PERFORMANCE ASSESSMENT (SERVICES, INFORMATION TECHNOLOGY OR OPERATIONS
SUPPORT) (APR 2000)

(8) The contractor, in performing this contract, will be subject to a past performance assessment in accordance with FAR
42.15, the Department of the Navy Contractor Performance Assessment Reporting System (CPARS) Guide (herein referred
to asthe Navy CPARS Guide), and the CPARS Users Manual in effect on the date of award. All information contained in
this assessment may be used, within the limitations of FAR 42.15, by the Government for future source selection in
accordance with FAR 15.304 when past performance is an evaluation factor for award. The assessment (herein referred to as
the Contractor Performance Assessment Report (CPAR)) will be prepared by government personnel and reviewed by
contractor personnel, via on-ling, at the CPARS Web Site http://www.cpars.navy.mil. The CPAR will be prepared on an
annual basis as determined by the Contracting Officer, with interim and final assessments as prescribed by the Navy CPARS
guide. The Navy CPARS guide, the CPARS Users Manual and additional CPARS information can be found at the above
CPARS Web Site.

(b) Accessto the CPAR will require user id/passwords which will be provided to the contractor prior to the initial report
due date. Utilizing the user id/passwords, contractor personnel will be able to review the CPAR and will have a 30-calendar-
day period in which to agree/disagree with the ratings, enter comments, rebut statements or add information on an optional
basis. After contractor input or 30 days from the date of government notification of CPAR availability, whichever occurs
first, the CPAR will be reviewed by the government. The government will have the option of accepting or modifying the
original ratings. The contractor will then be notified when the completed CPAR is posted in the CPARS web site. The CPAR
is not subject to the Disputes clause of the contract, nor is it subject to appeal beyond the review and comment procedure
described above and in the Navy CPARS Guide.

(c) The contractor will be assessed on the following elements:
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(1) Quality of Product or Service: Compliance with contract requirements, contract specifications and to standards of
good workmanship.

(2) Schedule: Contractor's timeliness in completing contract or task order milestones, delivery schedules, and
administrative requirements.

(3) Cost Control (Not required for FFP or FFP/EPA): The contractor's effectiveness in forecasting, managing, and
controlling contract cost.

(4) BusinessRelations. Theintegration and coordination of all activity needed to execute the contract, specificaly;

(A) Timeliness, completeness and quality of problem identification, corrective action plans, proposal submittals;
(B) The contractor's history of reasonable and cooperative behavior;

(C) Customer satisfaction;

(D) Timely award and management of subcontracts;

(BE) Successin meeting or exceeding small/small disadvantaged and women-owned business participation goals.

(5) Management of Key Personnel (Not Applicable to Operations Support): The contractor's performance in selecting,
retaining, supporting, and replacing, when necessary, key personnel.

(6) Other Areas (If applicable):

(d) The following adjectival ratings and criteria shall be used when assessing all past performance elements:

(1) Dark Blue (Exceptiona)l. Performance meets contractual requirements and exceeds many to the Government's benefit.
The contractual performance of the element or sub-element being assessed was accomplished with few minor problems for
which corrective actions taken by the contractor were highly effective.

(2) Purple(Very Good). Performance meets contractual requirements and exceeds some to the Government's benefit.
The contractual performance of the element or sub-element being assessed was accomplished with some minor problems for
which corrective actions taken by the contractor were effective.

(3) Green (Satisfactory). Performance meets contractual requirements. The contractual performance of the element or
sub-element contains some minor problems for which corrective actions taken by the contractor appear or were satisfactory.

(4) Yelow (Margina)l. Performance does not meet some contractual requirements. The contractual performance of the
element or sub-element being assessed reflects a serious problem for which the contractor has not yet identified corrective
actions. The contractor's proposed actions appear only marginally effective or were not fully implemented.

(5) Red (Unsatisfactory). Performance does not meet most contractual requirements and recovery is not likely in atimely
manner. The contractual performance of the element or sub-element contains serious problem(s) for which the contractor's
corrective actions appear or were ineffective.
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52.202-1
52.203-3
52.203-5
52.203-6
52.203-7
52.203-8

52.203-10
52.203-12
52.204-2
52.204-4
52.209-6

52.215-2
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52.232-33

52.233-1
52.233-3
52.242-3
52.242-4
52.242-13
52.243-3
52.244-6
52.245-1
52.246-25

Definitions

Gratuities

Covenant Against Contingent Fees

Restrictions On Subcontractor Sales To The Government
Anti-Kickback Procedures

Cancellation, Rescission, and Recovery of Funds for Illegal or
Improper Activity

Price Or Fee Adjustment For Illegal Or Improper Activity

DEC 2001
APR 1984
APR 1984
JUL 1995
JUL 1995
JAN 1997

JAN 1997

Limitation On Payments To Influence Certain Federal Transactions JUN 2003

Security Requirements

Printed or Copied Double-Sided on Recycled Paper

Protecting the Government's I nterest When Subcontracting With
Contractors Debarred, Suspended, or Proposed for Debarment
Audit and Records--Negotiation

Order of Precedence--Uniform Contract Format

Integrity of Unit Prices

Utilization of Small Business Concerns

Convict Labor

Contract Work Hours and Safety Standards Act - Overtime
Compensation

Prohibition Of Segregated Facilities

Equal Opportunity

Equal Opportunity For Special Disabled Veterans, Veterans of the
Vietnam Era, and Other Eligible Veterans

Affirmative Action For Workers With Disabilities

Employment Reports On Special Disabled Veterans, Veterans Of
The Vietnam Era, and Other Eligible Veterans

Service Contract Act Of 1965, As Amended

Drug-Free Workplace

Toxic Chemical Release Reporting

Authorization and Consent

Notice And Assistance Regarding Patent And Copyright
Infringement

Payments Under Time-And-Materials And Labor Hour Contracts
Limitation On Withholding Of Payments

Interest

Assignment of Claims (Jan 1986) - Alternate |

Payment by Electronic Funds Transfer--Central Contractor
Registration

Disputes

Protest After Award

Penalties for Unallowable Costs

Certification of Final Indirect Costs

Bankruptcy

Changes--Time-And-Material Or Labor-Hours

Subcontracts for Commercial Items

Property Records

Limitation Of Liability--Services

AUG 1996
AUG 2000
JUL 1995

JUN 1999
OCT 1997
OCT 1997
OCT 2000
JUN 2003
SEP 2000

FEB 1999
APR 2002
DEC 2001

JUN 1998
DEC 2001

MAY 1989
MAY 2001
AUG 2003
JUL 1995

AUG 1996

DEC 2002
APR 1984
JUN 1996
APR 1984
MAY 1999

JUL 2002
AUG 1996
MAY 2001
JAN 1997
JUL 1995
SEP 2000
APR 2003
APR 1984
FEB 1997
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52.249-6 Alt IV Termination (Cost Reimbursement) (Sep 1996) - Alternate IV

52.249-14
52.253-1
252.201-7000
252.203-7001

252.203-7002
252.204-7000
252.204-7002
252.204-7003
252.204-7004
252.204-7005
252.205-7000
252.209-7000

252.209-7004

252.215-7000
252.223-7004
252.225-7001
252.225-7002
252.225-7012
252.227-7013
252.227-7016
252.227-7025

252.227-7030
252.227-7036
252.227-7037
252.232-7003
252.243-7002
252.244-7000

252.245-7001
252.247-7023

Excusable Delays

Computer Generated Forms

Contracting Officer's Representative

Prohibition On Persons Convicted of Fraud or Other Defense-
Contract-Related Felonies

Display Of DOD Hoatline Poster

Disclosure Of Information

Payment For Subline Items Not Separately Priced

Control Of Government Personnel Work Product

Required Central Contractor Registration

Oral Attestation of Security Responsibilities

Provision Of Information To Cooperative Agreement Holders
Acquisition From Subcontractors Subject To On-Site Inspection
Under The Intermediate Range Nuclear Forces (INF) Treaty

Subcontracting With Firms That Are Owned or Controlled By The

Government of a Terrorist Country

Pricing Adjustments

Drug Free Work Force

Buy American Act And Balance Of Payments Program
Qualifying Country Sources As Subcontractors
Preference For Certain Domestic Commaodities
Rightsin Technical Data--Noncommercial Items
Rightsin Bid or Proposal Information

Limitations on the Use or Disclosure of Government-Furnished
Information Marked with Restrictive Legends
Technical Data--Withholding Of Payment

Declaration of Technical Data Conformity

Validation of Restrictive Markings on Technical Data
Electronic Submission of Payment Requests

Requests for Equitable Adjustment

Subcontracts for Commercial Items and Commercial Components

(DoD Contracts)
Reports Of Government Property
Transportation of Supplies by Sea

CLAUSES INCORPORATED BY FULL TEXT

52.216-18

ORDERING. (OCT 1995)

SEP 1996
APR 1984
JAN 1991
DEC 1991
MAR 1999

DEC 1991
DEC 1991
DEC 1991
APR 1992
NOV 2001
NOV 2001
DEC 1991
NOV 1995

MAR 1998

DEC 1991
SEP 1988
APR 2003
APR 2003
FEB 2003
NOV 1995
JUN 1995
JUN 1995

MAR 2000
JAN 1997
SEP 1999
MAR 2003
MAR 1998
MAR 2000

MAY 1994
MAY 2002
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(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery orders or
task orders by the individuals or activities designated in the Schedule. Such orders may be issued from Date of
Award through 59 months.

(b) All delivery orders or task orders are subject to the terms and conditions of this contract. In the event of conflict

between a delivery order or task order and this contract, the contract shall control.

(c) If mailed, adelivery order or task order is considered "issued” when the Government deposits the order in the
mail. Orders may beissued oraly, by facsimile, or by electronic commerce methods only if authorized in the

Schedule.

(End of clause)
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52.216-19 ORDERLIMITATIONS. (OCT 1995)

(8) Minimum order. When the Government requires supplies or services covered by this contract in an amount of
less than $2,500.00, the Government is not obligated to purchase, nor is the Contractor obligated to furnish, those
supplies or services under the contract.

(b) Maximum order. The Contractor is not obligated to honor:
(1) Any order for asingle item in excess of $500,000.00; or
(2) Any order for acombination of itemsin excess of $1,000,000.00; or

(3) A series of orders from the same ordering office within 30 days that together call for quantities exceeding the
limitation in subparagraph (1) or (2) above.

(c) If thisis arequirements contract (i.e., includes the Requirements clause at subsection 52.216-21 of the Federal
Acquisition Regulation (FAR)), the Government is not required to order a part of any one requirement from the
Contractor if that requirement exceeds the maximum-order limitations in paragraph (b) above.

(d) Notwithstanding paragraphs (b) and (c) above, the Contractor shall honor any order exceeding the maximum
order limitations in paragraph (b), unless that order (or orders) is returned to the ordering office within 10 days after
issuance, with written notice stating the Contractor's intent not to ship the item (or items) called for and the reasons.
Upon receiving this notice, the Government may acquire the supplies or services from another source.

(End of clause)
52.216-22 INDEFINITE QUANTITY. (OCT 1995)

(a) Thisisan indefinite-quantity contract for the supplies or services specified, and effective for the period stated, in
the Schedule. The quantities of supplies and services specified in the Schedule are estimates only and are not
purchased by this contract.

(b) Delivery or performance shall be made only as authorized by orders issued in accordance with the Ordering
clause. The Contractor shall furnish to the Government, when and if ordered, the supplies or services specified in
the Schedule up to and including the quantity designated in the Schedul e as the "maximum". The Government shall
order at least the quantity of supplies or services designated in the Schedule as the "minimum®.

(c) Except for any limitations on quantities in the Order Limitations clause or in the Schedule, there is no limit on
the number of orders that may beissued. The Government may issue orders requiring delivery to multiple
destinations or performance at multiple locations.

(d) Any order issued during the effective period of this contract and not completed within that period shall be
completed by the Contractor within the time specified in the order. The contract shall govern the Contractor's and
Government's rights and obligations with respect to that order to the same extent as if the order were completed
during the contract's effective period; provided, that the Contractor shall not be required to make any deliveries
under this contract after 60 months from date of contract award.

(End of clause)

52.222-42  STATEMENT OF EQUIVALENT RATES FOR FEDERAL HIRES (MAY 1989)

In compliance with the Service Contract Act of 1965, as amended, and the regulations of the Secretary of Labor (29
CFR Part 4), this clause identifies the classes of service employees expected to be employed under the contract and

states the wages and fringe benefits payable to each if they were employed by the contracting agency subject to the
provisions of 5 U.S.C. 5341 or 5332.
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THISSTATEMENT IS FOR INFORMATION ONLY: IT ISNOT A WAGE DETERMINATION

Burlington, Vermont Area

Employee Class Monetary Wage/Fringe Benefits
Engineering Technician VI, GS-12 $87.61 (Burdened)
Machinery Maintenance Mechanic, WL-10 $54.18 (Burdened)
Machinery Maintenance Mechanic, WG-10 $49.25 (Burdened)
Maintenance Trades Helper, WG-10 $49.25 (Burdened)

(End of clause)
52.222-49 SERVICE CONTRACT ACT--PLACE OF PERFORMANCE UNKNOWN (MAY 1989)

(8) This contract is subject to the Service Contract Act, and the place of performance was unknown when the
solicitation wasissued. In addition to places or areas identified in wage determinations, if any, attached to the
solicitation, wage determinations have also been requested for the following N/A. The Contracting Officer will
request wage determinations for additional places or areas of performance if asked to do so in writing by 20 days
before closing date of solicitation.

(b) Offerors who intend to perform in a place or area of performance for which a wage determination has not been
attached or requested may neverthel ess submit bids or proposals. However, a wage determination shall be requested
and incorporated in the resultant contract retroactive to the date of contract award, and there shall be no adjustment
in the contract price.

(End of clause)
52.225-13 RESTRICTIONS ON CERTAIN FOREIGN PURCHASES (JUN 2003)

(8) The Contractor shall not acquire, for use in the performance of this contract, any supplies or services originating
from sources within, or that were located in or transported from or through, countries whose products are banned
from importation into the United States and its outlying areas under regulations of the Office of Foreign Assets
Control, Department of the Treasury. Those countries are Cuba, Iran, Irag, Libya, North Korea, Sudan, the territory
of Afghanistan controlled by the Taliban, and Serbia (excluding the territory of Kosovo).

(b) The Contractor shall not acquire for use in the performance of this contract any supplies or services from entities
controlled by the government of Irag.

(c) The Contractor shall insert this clause, including this paragraph (c), in al subcontracts.

(End of clause)

52.232-25 PROMPT PAYMENT (FEB 2002)

Notwithstanding any other payment clause in this contract, the Government will make invoice payments under the
terms and conditions specified in this clause. The Government considers payment as being made on the day a check
is dated or the date of an electronic funds transfer (EFT). Definitions of pertinent terms are set forth in sections
2.101, 32.001, and 32.902 of the Federa Acquisition Regulation. All days referred to in this clause are calendar
days, unless otherwise specified. (However, see paragraph (a)(4) of this clause concerning payments due on
Saturdays, Sundays, and legal holidays.)

(a) Invoice payments--(1) Due date. (i) Except as indicated in paragraphs (8)(2) and (c) of this clause, the due date
for making invoice payments by the designated payment office is the later of
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the following two events:

(A) The 30th day after the designated hilling office receives a proper invoice from the Contractor (except as
provided in paragraph (8)(1)(ii) of this clause).

(B) The 30th day after Government acceptance of supplies delivered or services performed. For afinal invoice,
when the payment amount is subject to contract settlement actions, acceptance is deemed to occur on the effective
date of the contract settlement.

(i) If the designated billing office fails to annotate the invoice with the actual date of receipt at the time of receipt,
the invoice payment due date is the 30th day after the date of the Contractor's invoice, provided the designated
billing office receives a proper invoice and there is no disagreement over quantity, quality, or Contractor compliance
with contract requirements.

(2) Certain food products and other payments. (i) Due dates on Contractor invoices for meat, meat food products, or
fish; perishable agricultural commodities; and dairy products, edible fats or oils, and food products prepared from
edible fats or oils are--

(A) For meat or meat food products, as defined in section 2(a)(3) of the Packers and Stockyard Act of 1921 (7
U.S.C. 182(3)), and as further defined in Pub. L. 98-181, including any edible fresh or frozen poultry meat, any
perishable poultry meat food product, fresh eggs, and any perishable egg product, as close as possible to, but not
later than, the 7th day after product delivery.

(B) For fresh or frozen fish, as defined in section 204(3) of the Fish and Seafood Promotion Act of 1986 (16 U.S.C.
4003(3)), as close as possible to, but not later than, the 7th day after product delivery.

C) For perishable agricultural commaodities, as defined in section 1(4) of the Perishable Agricultural Commodities
Act of 1930 (7 U.S.C. 499a(4)), as close as possible to, but not later than, the 10th day after product delivery, unless
another date is specified in the contract.

(D) For dairy products, as defined in section 111(€) of the Dairy Production Stabilization Act of 1983 (7 U.S.C.
4502(e)), edible fats or oils, and food products prepared from edible fats or oils, as close as possible to, but not later
than, the 10th day after the date on which a proper invoice has been received. Liquid milk, cheese, certain processed
cheese products, butter, yogurt, ice cream, mayonnaise, salad dressings, and other similar products, fall within this
classification. Nothing in the Act limits this classification to refrigerated products. When questions arise regarding
the proper classification of a specific product, prevailing industry practices will be followed in specifying a contract
payment due date. The burden of proof that a classification of a specific product is, in fact, prevailing industry
practice is upon the Contractor making the representation.

(i) If the contract does not require submission of an invoice for payment (e.g., periodic lease payments), the due
date will be as specified in the contract.

(3) Contractor'sinvoice. The Contractor shall prepare and submit invoices to the designated billing office specified
in the contract. A proper invoice must include the items listed in paragraphs (a)(3)(i) through (a)(3)(x) of this clause.
If the invoice does not comply with these requirements, the designated billing office will return it within 7 days after
receipt (3 days for meat, meat food products, or fish; 5 days for perishable agricultural commodities, dairy products,
edible fats or oils, and food products prepared from edible fats or oils), with the reasons why it is not a proper
invoice. The Government will take into account untimely notification when computing any interest penalty owed the
Contractor.

(i) Name and address of the Contractor.

(ii) Invoice date and invoice number. (The Contractor should date invoices as close as possible to the date of the
mailing or transmission.)
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(iii) Contract number or other authorization for supplies delivered or services performed (including order number
and contract line item numbe).

(iv) Description, quantity, unit of measure, unit price, and extended price of supplies delivered or services
performed.

(v) Shipping and payment terms (e.g., shipment number and date of shipment, discount for prompt payment terms).
Bill of lading number and weight of shipment will be shown for shipments on Government bills of lading.

(vi) Name and address of Contractor official to whom payment is to be sent (must be the same as that in the contract
or in aproper notice of assignment).

(vii) Name (where practicable), title, phone number, and mailing address of person to notify in the event of a
defective invoice.

(viii) Taxpayer Identification Number (TIN). The Contractor shall include its TIN on the invoice only if required
elsawherein this contract.

(ix) Electronic funds transfer (EFT) banking information.
(A) The Contractor shall include EFT banking information on the invoice only if required elsewhere in this contract.

(B) If EFT banking information is not required to be on the invoice, in order for the invoice to be a proper invoice,
the Contractor shall have submitted correct EFT banking information in accordance with the applicable solicitation
provision (e.g., 52.232-38, Submission of Electronic Funds Transfer Information with Offer), contract clause (e.g.,
52.232-33, Payment by Electronic Funds Transfer--Central Contractor Registration, or 52.232-34, Payment by
Electronic Funds Transfer--Other Than Central Contractor Registration), or applicable agency procedures.

(C) EFT banking information is not required if the Government waived the requirement to pay by EFT.
(x) Any other information or documentation required by the contract (e.g., evidence of shipment).

(4) Interest penalty. The designated payment office will pay an interest penalty automatically, without request from
the Contractor, if payment is not made by the due date and the conditions listed in paragraphs (a)(4)(i) through
(8)(4)(iii) of this clause are met, if applicable. However, when the due date falls on a Saturday, Sunday, or legal
holiday, the designated payment office may make payment on the following working day without incurring a late
payment interest penalty.

(i) The designated billing office received a proper invoice.

(if) The Government processed a receiving report or other Government documentation authorizing payment, and
there was no disagreement over quantity, quality, or Contractor compliance with any contract term or condition.

(iii) In the case of afinal invoice for any balance of funds due the Contractor for supplies delivered or services
performed, the amount was not subject to further contract settlement actions between the Government and the
Contractor.

(5) Computing penalty amount. The Government will compute the interest penalty in accordance with the Office of
Management and Budget prompt payment regulations at 5 CFR part 1315.

(i) For the sole purpose of computing an interest penalty that might be due the Contractor, Government acceptance is
deemed to occur constructively on the 7th day (unless otherwise specified in this contract) after the Contractor
delivers the supplies or performs the services in accordance with the terms and conditions of the contract, unless
there is a disagreement over quantity, quality, or Contractor compliance with a contract provision. If actual
acceptance occurs within the constructive acceptance period, the Government will base the determination of an
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interest penalty on the actual date of acceptance. The constructive acceptance requirement does not, however,
compel Government officials to accept supplies or services, perform contract administration functions, or make
payment prior to fulfilling their responsibilities.

(i) The prompt payment regulations at 5 CFR 1315.10(c) do not require the Government to pay interest penaltiesif
payment delays are due to disagreement between the Government and the Contractor over the payment amount or
other issues involving contract compliance, or on amounts temporarily withheld or retained in accordance with the
terms of the contract. The Government and the Contractor shall resolve claims involving disputes and any interest
that may be payable in accordance with the clause at FAR 52.233-1, Disputes.

(6) Discounts for prompt payment. The designated payment office will pay an interest penalty automatically,
without request from the Contractor, if the Government takes a discount for prompt payment improperly. The
Government will calculate the interest penalty in accordance with the prompt payment regulations at 5 CFR part
1315.

(7) Additional interest penalty. (i) The designated payment office will pay a penalty amount, calculated in
accordance with the prompt payment regulations at 5 CFR part 1315 in addition to the interest penalty amount only
if--

(A) The Government owes an interest penalty of $1 or more;

(B) The designated payment office does not pay the interest penalty within 10 days after the date the invoice amount
ispaid; and

(C) The Contractor makes a written demand to the designated payment office for additional penalty payment, in
accordance with paragraph (a)(7)(ii) of this clause, postmarked not later than 40 days after the invoice amount is
paid.

(i1)(A) The Contractor shall support written demands for additional penalty payments with the following data. The
Government will not request any additional data. The Contractor shall--

(1) Specifically assert that late payment interest is due under a specific invoice, and request payment of all overdue
late payment interest penalty and such additional penalty as may be required;

(2) Attach a copy of the invoice on which the unpaid late payment interest is due; and
(3) State that payment of the principal has been received, including the date of receipt.
(B) If thereis no postmark or the postmark isillegible--

(1) The designated payment office that receives the demand will annotate it with the date of receipt, provided the
demand is received on or before the 40th day after payment was made; or

(2) If the designated payment office fails to make the required annotation, the Government will determine the
demand's validity based on the date the Contractor has placed on the demand, provided such date is no later than the
40th day after payment was made.

(iii) The additional penalty does not apply to payments regulated by other Government regulations (e.g., payments
under utility contracts subject to tariffs and regulation).

(b) Contract financing payment. If this contract provides for contract financing, the Government will make contract
financing payments in accordance with the applicable contract financing clause.

(c) Fast payment procedure due dates. If this contract contains the clause at 52.213-1, Fast Payment Procedure,
payments will be made within 15 days after the date of receipt of the invoice.
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(d) Overpayments. If the Contractor becomes aware of a duplicate payment or that the Government has otherwise
overpaid on an invoice payment, the Contractor shall immediately notify the Contracting Officer and request
instructions for disposition of the overpayment.
(End of clause)
52.244-2  SUBCONTRACTS (AUG 1998)

(a) Definitions. Asused in this clause--

Approved purchasing system means a Contractor's purchasing system that has been reviewed and approved in
accordance with Part 44 of the Federal Acquisition Regulation (FAR).

Consent to subcontract means the Contracting Officer's written consent for the Contractor to enter into a particular
subcontract.

Subcontract means any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to furnish supplies
or services for performance of the prime contract or a subcontract. It includes, but is not limited to, purchase orders,
and changes and modifications to purchase orders.

(b) This clause does not apply to subcontracts for special test equipment when the contract contains the clause at
FAR 52.245-18, Specia Test Equipment.

(c) When this clause isincluded in afixed-price type contract, consent to subcontract is required only on unpriced
contract actions (including unpriced modifications or unpriced delivery orders), and only if required in accordance
with paragraph (d) or (e) of this clause.

(d) If the Contractor does not have an approved purchasing system, consent to subcontract is required for any
subcontract that--

(2) I's of the cost-reimbursement, time-and-materials, or labor-hour type; or

(2) Isfixed-price and exceeds--

(i) For a contract awarded by the Department of Defense, the Coast Guard, or the National Aeronautics and Space
Administration, the greater of the simplified acquisition threshold or 5 percent of the total estimated cost of the

contract; or

(i) For a contract awarded by a civilian agency other than the Coast Guard and the National Aeronautics and Space
Administration, either the smplified acquisition threshold or 5 percent of the total estimated cost of the contract.

(e) If the Contractor has an approved purchasing system, the Contractor nevertheless shall abtain the Contracting
Officer's written consent before placing the following subcontracts:

(f)(2) The Contractor shall notify the Contracting Officer reasonably in advance of placing any subcontract or
modification thereof for which consent is required under paragraph (c), (d), or (e) of this clause, including the
following information:

(i) A description of the supplies or services to be subcontracted.
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(i) Identification of the type of subcontract to be used.
(iii) Identification of the proposed subcontractor.
(iv) The proposed subcontract price.

(v) The subcontractor's current, complete, and accurate cost or pricing data and Certificate of Current Cost or
Pricing Data, if required by other contract provisions.

(vi) The subcontractor's Disclosure Statement or Certificate relating to Cost Accounting Standards when such data
arerequired by other provisions of this contract.

(vii) A negotiation memorandum reflecting--

(A) The principal elements of the subcontract price negotiations,

(B) The most significant considerations controlling establishment of initial or revised prices;
(C) Thereason cost or pricing data were or were not required;

(D) The extent, if any, to which the Contractor did not rely on the subcontractor's cost or pricing data in determining
the price objective and in negotiating the final price;

(E) The extent to which it was recognized in the negotiation that the subcontractor's cost or pricing data were not
accurate, complete, or current; the action taken by the Contractor and the subcontractor; and the effect of any such
defective data on the total price negotiated;

(F) Thereasons for any significant difference between the Contractor's price objective and the price negotiated; and
(G) A complete explanation of the incentive fee or profit plan when incentives are used. The explanation shall
identify each critical performance element, management decisions used to quantify each incentive element, reasons

for the incentives, and a summary of all trade-off possibilities considered.

(2) The Contractor is not required to notify the Contracting Officer in advance of entering into any subcontract for
which consent is not required under paragraph (c), (d), or (e) of this clause.

(g) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting Officer to any
subcontract nor approval of the Contractor's purchasing system shall constitute a determination--

(1) Of the acceptahility of any subcontract terms or conditions;

(2) Of the allowability of any cost under this contract; or

(3) Torelieve the Contractor of any responsibility for performing this contract.

(h) No subcontract or modification thereof placed under this contract shall provide for payment on a cost-plus-a-
percentage-of-cost basis, and any fee payable under cost-reimbursement type subcontracts shall not exceed the fee
limitations in FAR 15.404-4(c)(4)(i).

(i) The Contractor shall give the Contracting Officer immediate written notice of any action or suit filed and prompt
notice of any claim made against the Contractor by any subcontractor or vendor that, in the opinion of the

Contractor, may result in litigation related in any way to this contract, with respect to which the Contractor may be
entitled to reimbursement from the Government.
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()) The Government reserves the right to review the Contractor's purchasing system as set forth in FAR Subpart
44.3.

(k) Paragraphs (d) and (f) of this clause do not apply to the following subcontracts, which were evaluated during
negotiations:

(End of clause)

52.245-5 GOVERNMENT PROPERTY (COST-REIMBURSEMENT, TIME-AND-MATERIAL, OR LABOR-
HOUR CONTRACTS) (JAN 1986) (DEVIATION)

(a) Government-furnished property.

(1) The term "Contractor's managerial personnel,” as used in paragraph (g) of this clause, means any of the
Contractor's directors, officers, managers, superintendents, or equivalent representatives who have supervision or
direction of--

(i) All or substantially all of the Contractor's business;

(i) All or substantially al of the Contractor's operation at any one plant, or separate location at which the
contract is being performed; or

(iii) A separate and complete major industrial operation connected with performing this contract.

(2) The Government shall deliver to the Contractor, for use in connection with and under the terms of this
contract, the Government-furnished property described in the Schedule or specifications, together with such related
data and information as the Contractor may request and as may be reasonably required for the intended use of the
property (hereinafter referred to as " Government-furnished property”).

(3) The delivery or performance dates for this contract are based upon the expectation that Government-furnished
property suitable for use will be delivered to the Contractor at the times stated in the Schedule or, if not so stated, in
sufficient time to enable the Contractor to meet the contract's delivery or performance dates.

(4) If Government-furnished property is received by the Contractor in a condition not suitable for the intended
use, the Contractor shall, upon receipt, notify the Contracting Officer, detailing the facts, and, as directed by the
Contracting Officer and at Government expense, either effect repairs or modification or return or otherwise dispose
of the property. After completing the directed action and upon written request of the Contractor, the Contracting
Officer shall make an equitable adjustment as provided in paragraph (h) of this clause.

(5) If Government-furnished property is not delivered to the Contractor by the required time or times, the
Contracting Officer shall, upon the Contractor's timely written request, make a determination of the delay, if any,
caused the Contractor and shall make an equitable adjustment in accordance with paragraph (h) of this clause.

(b) Changes in Government-furnished property. (1) The Contracting Officer may, by written notice, (i) decrease
the Government-furnished property provided or to be provided under this contract or (ii) substitute other
Government-furnished property for the property to be provided by the Government or to be acquired by the
Contractor for the Government under this contract. The Contractor shall promptly take such action as the
Contracting Officer may direct regarding the removal, shipment, or disposal of the property covered by this notice.

(2) Upon the Contractor's written request, the Contracting Officer shall make an equitable adjustment to the
contract in accordance with paragraph (h) of this clause, if the Government has agreed in the Schedule to make such
property available for performing this contract and there is any--

(i) Decrease or subgtitution in this property pursuant to subparagraph (b)(1) above; or
(i) Withdrawal of authority to use property, if provided under any other contract or lease.

(o) Title. (1) The Government shall retain title to all Government-furnished property.

(2) Titleto al property purchased by the Contractor for which the Contractor is entitled to be reimbursed as a
direct item of cost under this contract shall pass to and vest in the Government upon the vendor's delivery of such
property.

(3) Titleto al other property, the cost of which is reimbursable to the Contractor, shall passto and vest in the
Government upon--

(i) I'ssuance of the property for use in contract performance;
(it) Commencement of processing of the property for use in contract performance; or
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(iif) Reimbursement of the cost of the property by the Government, whichever occurs first.

(4) All Government-furnished property and all property acquired by the Contractor, title to which vestsin the
Government under this paragraph (collectively referred to as " Government property™), are subject to the provisions
of thisclause. Titleto Government property shall not be affected by itsincorporation into or attachment to any
property not owned by the Government, nor shall Government property become a fixture or lose its identity as
personal property by being attached to any real property.

(d) Use of Government property. The Government property shall be used only for performing this contract, unless
otherwise provided in this contract or approved by the Contracting Officer.

(e) Property administration. (1) The Contractor shall be responsible and accountable for all Government property
provided under the contract and shall comply with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect
on the date of this contract.

(2) The Contractor shall establish and maintain a program for the use, maintenance, repair, protection, and
preservation of Government property in accordance with sound business practice and the applicable provisions of
FAR Subpart 45.5.

(3) If damage occurs to Government property, the risk of which has been assumed by the Government under this
contract, the Government shall replace the items or the Contractor shall make such repairs as the Government
directs. However, if the Contractor cannot effect such repairs within the time required, the Contractor shall dispose
of the property as directed by the Contracting Officer. When any property for which the Government is responsible
isreplaced or repaired, the Contracting Officer shall make an equitable adjustment in accordance with paragraph (h)
of this clause.

(f) Access. The Government and all its designees shall have access at al reasonable times to the premisesin
which any Government property is located for the purpose of inspecting the Government property.

(g) Limited risk of loss. (1) The Contractor shall not be liable for loss or destruction of, or damage to, the
Government property provided under this contract or for expenses incidental to such loss, destruction, or damage,
except as provided in subparagraphs (2) and (3) below.

(2) The Contractor shall be responsible for loss or destruction of, or damage to, the Government property
provided under this contract (including expenses incidental to such loss, destruction, or damage)--

(i) That results from arisk expressly required to be insured under this contract, but only to the extent of the
insurance required to be purchased and maintained or to the extent of insurance actually purchased and maintained,
whichever is greater;

(i) That results from arisk that isin fact covered by insurance or for which the Contractor is otherwise
reimbursed, but only to the extent of such insurance or reimbursement;

(iii) For which the Contractor is otherwise responsible under the express terms of this contract;

(iv) That results from willful misconduct or lack of good faith on the part of the Contractor's manageria
personnel; or

(v) That results from afailure on the part of the Contractor, due to willful misconduct or lack of good faith on
the part of the Contractor's managerial personnel, to establish and administer a program or system for the control,
use, protection, preservation, maintenance, and repair of Government property as required by paragraph (€) of this
clause.

(3)(i) If the Contractor fails to act as provided by subdivision (g)(2)(v) above, after being notified (by certified
mail addressed to one of the Contractor's managerial personnel) of the Government's disapproval, withdrawal of
approval, or nonacceptance of the system or program, it shall be conclusively presumed that such failure was due to
willful misconduct or lack of good faith on the part of the Contractor's managerial personnel.

(if) In such event, any loss or destruction of, or damage to, the Government property shall be presumed to have
resulted from such failure unless the Contractor can establish by clear and convincing evidence that such loss,
destruction, or damage--

(A) Did not result from the Contractor's failure to maintain an approved program or system; or
(B) Occurred while an approved program or system was maintained by the Contractor.

(4) If the Contractor transfers Government property to the possession and control of a subcontractor, the transfer
shall not affect the liahility of the Contractor for loss or destruction of, or damage to, the property as set forth above.
However, the Contractor shall require the subcontractor to assume the risk of, and be responsible for, any loss or
destruction of, or damage to, the property while in the subcontractor's possession or control, except to the extent that
the subcontract, with the advance approval of the Contracting Officer, relieves the subcontractor from such liability.
In the absence of such approval, the subcontract shall contain appropriate provisions requiring the return of all
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Government property in as good condition as when received, except for reasonable wear and tear or for itsusein
accordance with the provisions of the prime contract.

(5) The Contractor shall notify the contracting officer upon loss or destruction of, or damage to, Government
property provided under this contract, with the exception of low value property for which loss, damage, or
destruction is reported at contract termination, completion, or when needed for continued contract performance. The
Contractor shall take all reasonable action to protect the Government property from further damage, separate the
damaged and undamaged Government property, put all the affected Government property in the best possible order,
and furnish to the Contracting Officer a statement of --

(i) The lost, destroyed, or damaged Government property;

(if) The time and origin of the loss, destruction, or damage;

(i) All known interests in commingled property of which the Government property is a part; and
(iv) Theinsurance, if any, covering any part of or interest in such commingled property.

(6) The Contractor shall repair, renovate, and take such other action with respect to damaged Government
property as the Contracting Officer directs. If the Government property is destroyed or damaged beyond practical
repair, or is damaged and so commingled or combined with property of others (including the Contractor's) that
separation isimpractical, the Contractor may, with the approval of and subject to any conditions imposed by the
Contracting Officer, sell such property for the account of the Government. Such sales may be made in order to
minimize the loss to the Government, to permit the resumption of business, or to accomplish asimilar purpose. The
Contractor shall be entitled to an equitable adjustment in the contract price for the expenditures made in performing
the obligations under this subparagraph (g)(6) in accordance with paragraph (h) of this clause. However, the
Government may directly reimburse the loss and salvage organization for any of their charges. The Contracting
Officer shall give due regard to the Contractor's liability under this paragraph (g) when making any such equitable
adjustment.

(7) The Contractor shall not be reimbursed for, and shall not include as an item of overhead, the cost of insurance
or of any reserve covering risk of loss or destruction of, or damage to, Government property, except to the extent
that the Government may have expressly required the Contractor to carry such insurance under another provision of
this contract.

(8) In the event the Contractor is reimbursed or otherwise compensated for any loss or destruction of, or damage
to, Government property, the Contractor shall use the proceeds to repair, renovate, or replace the lost, destroyed, or
damaged Government property or shall otherwise credit the proceeds to, or equitably reimburse, the Government, as
directed by the Contracting Officer.

(9) The Contractor shall do nothing to prejudice the Government's rights to recover against third parties for any
loss or destruction of, or damage to, Government property. Upon the request of the Contracting Officer, the
Contractor shall, at the Government's expense, furnish to the Government all reasonable assistance and cooperation
(including the prosecution of suit and the execution of instruments of assignment in favor of the Government) in
obtaining recovery. In addition, where a subcontractor has not been relieved from liability for any loss or
destruction of, or damage to, Government property, the Contractor shall enforce for the benefit of the Government
the liability of the subcontractor for such loss, destruction, or damage.

(h) Equitable adjustment. When this clause specifies an equitable adjustment, it shall be made to any affected
contract provision in accordance with the procedures of the Changes clause. When appropriate, the Contracting
Officer may initiate an equitable adjustment in favor of the Government. The right to an equitable adjustment shall
be the Contractor's exclusive remedy. The Government shall not be liable to suit for breach of contract for--

(1) Any delay in delivery of Government-furnished property;

(2) Delivery of Government-furnished property in a condition not suitable for its intended use;

(3) A decreasein or substitution of Government-furnished property; or

(4) Failureto repair or replace Government property for which the Government is responsible.

(i) Final accounting and disposition of Government property. Upon completing this contract, or at such earlier
dates as may be fixed by the Contracting Officer, the Contractor shall submit, in aform acceptable to the
Contracting Officer, inventory schedules covering all items of Government property not consumed in performing
this contract or delivered to the Government. The Contractor shall prepare for shipment, deliver f.o.b. origin, or
dispose of the Government property as may be directed or authorized by the Contracting Officer. The net proceeds
of any such disposal shall be credited to the cost of the work covered by this contract or paid to the Government as
directed by the Contracting Officer. The foregoing provisions shall apply to scrap from Government property;
provided, however, that the Contracting Officer may authorize or direct the Contractor to omit from such inventory
schedules any scrap consisting of faulty castings or forgings or of cutting and processing waste, such as chips,
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cuttings, borings, turnings, short ends, circles, trimmings, clippings, and remnants, and to dispose of such scrap in
accordance with the Contractor's normal practice and account for it as a part of general overhead or other
reimbursable costs in accordance with the Contractor's established accounting procedures.
(j) Abandonment and restoration of Contractor premises. Unless otherwise provided herein, the Government--
(1) May abandon any Government property in place, at which time all obligations of the Government regarding
such abandoned property shall cease; and
(2) Has no obligation to restore or rehabilitate the Contractor's premises under any circumstances (e.g.,
abandonment, disposition upon completion of need, or contract completion). However, if the Government-furnished
property (listed in the Schedule or specifications) iswithdrawn or is unsuitable for the intended use, or if other
Government property is substituted, then the equitable adjustment under paragraph (h) of this clause may properly
include restoration or rehabilitation costs.
(k) Communications. All communications under this clause shall be in writing.
() Overseas contracts. If this contract isto be performed outside the United States of America, its territories, or
possessions, the words "Government” and " Government-furnished" (wherever they appear in this clause) shall be
construed as "United States Government” and "United States Government-furnished,” respectively.

52.248-1 VALUE ENGINEERING (FEB 2000)

(a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change proposals
(VECP's) voluntarily. The Contractor shall share in any net acquisition savings realized from accepted VECP's, in
accordance with the incentive sharing rates in paragraph (f) below.

(b) Definitions. "Acquisition savings,” as used in this clause, means savings resulting from the application of a
VECP to contracts awarded by the same contracting office or its successor for essentially the same unit. Acquisition
savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to the
instant unit cost reduction multiplied by the number of instant contract units affected by the VECP, less the
Contractor's allowable development and implementation costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction multiplied by the number of
future contract units in the sharing base. On an instant contract, future contract savings include savings on increases
in quantities after VECP acceptance that are due to contract modifications, exercise of options, additional orders,
and funding of subsequent year requirements on a multiyear contract.

"Collateral costs," as used in this clause, means agency cost of operation, maintenance, logistic support, or
Government-furnished property.

"Collateral savings," as used in this clause, means those measurable net reductions resulting from a VECP in the
agency's overall projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost
changes.

"Contracting office" includes any contracting office that the acquisition is transferred to, such as another branch of
the agency or another agency's office that is performing ajoint acquisition action.

"Contractor's devel opment and implementation costs,” as used in this clause, means those costs the Contractor incurs
on a VECP specifically in developing, testing, preparing, and submitting the VECP, as well as those costs the
Contractor incurs to make the contractua changes required by Government acceptance of a VECP.

"Future unit cost reduction,” as used in this clause, means the instant unit cost reduction adjusted as the Contracting
Officer considers necessary for projected learning or changes in quantity during the sharing period. It is calculated at
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the time the VECP is accepted and applies either (1) throughout the sharing period, unless the Contracting Officer
decides that recal culation is necessary because conditions are significantly different from those previously
anticipated or (2) to the calculation of alump-sum payment, which cannot later be revised.

"Government costs,” as used in this clause, means those agency costs that result directly from developing and
implementing the VECP, such as any net increases in the cost of testing, operations, maintenance, and logistics
support. The term does not include the normal administrative costs of processing the VECP or any increase in this
contract's cost or price resulting from negative instant contract savings.

"Instant contract,” as used in this clause, means this contract, under which the VECP is submitted. It does not
include increases in quantities after acceptance of the VECP that are due to contract modifications, exercise of
options, or additional orders. If thisisamultiyear contract, the term does not include quantities funded after VECP
acceptance. If this contract is a fixed-price contract with prospective price redetermination, the term refersto the
period for which firm prices have been established.

"Instant unit cost reduction” means the amount of the decrease in unit cost of performance (without deducting any
Contractor's development or implementation costs) resulting from using the VECP on this, the instant contract. If
thisis a service contract, the instant unit cost reduction is normally equal to the number of hours per line-item task
saved by using the VECP on this contract, multiplied by the appropriate contract 1abor rate.

"Negative instant contract savings' means the increase in the cost or price of this contract when the acceptance of a
VECP resultsin an excess of the Contractor's all owable devel opment and implementation costs over the product of
the instant unit cost reduction multiplied by the number of instant contract units affected.

"Net acquisition savings' means total acquisition savings, including instant, concurrent, and future contract savings,
less Government costs.

"Sharing base," as used in this clause, means the number of affected end items on contracts of the contracting office
accepting the VECP.

Sharing period, as used in this clause, means the period beginning with acceptance of the first unit incorporating the
VECP and ending at a calendar date or event determined by the contracting officer for each VECP.

"Unit," as used in this clause, means the item or task to which the Contracting Officer and the Contractor agree the
VECP applies.

"V alue engineering change proposal (VECP)" means a proposal that--
(1) Requires a change to this, the instant contract, to implement; and

(2) Resultsin reducing the overall projected cost to the agency without impairing essential functions or
characteristics; provided, that it does not involve a change--

(i) In deliverable end item quantities only;

(i) In research and development (R& D) end items or R& D test quantitiesthat is due solely to results of previous
testing under this contract; or

(iii) To the contract type only.

(c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information described in
subparagraphs (1) through (8) below. If the proposed change is affected by contractually required configuration
management or similar procedures, the instructions in those procedures relating to format, identification, and priority
assignment shall govern VECP preparation. The VECP shall include the following:
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(1) A description of the difference between the existing contract requirement and the proposed requirement, the
comparative advantages and disadvantages of each, a justification when an item's function or characteristics are
being altered, the effect of the change on the end item's performance, and any pertinent objective test data.

(2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, including any
suggested specification revisions.

(3) Identification of the unit to which the VECP applies.

(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor's allowable devel opment
and implementation costs, including any amount attributable to subcontracts under the Subcontracts paragraph of
this clause, below.

(5) A description and estimate of costs the Government may incur in implementing the VECP, such astest and
evaluation and operating and support costs.

(6) A prediction of any effects the proposed change would have on collateral coststo the agency.

(7) A statement of the time by which a contract modification accepting the VECP must be issued in order to achieve
the maximum cost reduction, noting any effect on the contract completion time or delivery schedule.

(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies and contract
numbers involved, and previous Government actions, if known.

(d) Submission. The Contractor shall submit VECP's to the Contracting Officer, unless this contract states otherwise.
If this contract is administered by other than the contracting office, the Contractor shall submit a copy of the VECP
simultaneously to the Contracting Officer and to the Administrative Contracting Officer.

(e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP within 45
calendar days after the contracting office receivesit. If additional time is required, the Contracting Officer will
notify the Contractor within the 45-day period and provide the reason for the delay and the expected date of the
decision. The Government will process VECP's expeditiously; however, it shall not be liable for any delay in acting
upon a VECP.

(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, explaining the reasons
for rgjection. The Contractor may withdraw any VECP, in whole or in part, at any time before it is accepted by the
Government. The Contracting Officer may require that the Contractor provide written notification before
undertaking significant expenditures for VECP effort.

(3) Any VECP may be accepted, in whole or in part, by the Contracting Officer's award of a modification to this
contract citing this clause and made either before or within a reasonable time after contract performance is
completed. Until such a contract modification applies a VECP to this contract, the Contractor shall performin
accordance with the existing contract. The decision to accept or reject al or part of any VECP is a unilateral
decision made solely at the discretion of the Contracting Officer.

(f) Sharing rates. If aVVECP is accepted, the Contractor shall share in net acquisition savings according to the
percentages shown in the table below. The percentage paid the Contractor depends upon (1) this contract's type
(fixed-price, incentive, or cost-reimbursement), (2) the sharing arrangement specified in paragraph (a) above
(incentive, program requirement, or a combination as delineated in the Schedule), and (3) the source of the savings
(the instant contract, or concurrent and future contracts), as follows:

CONTRACTOR'SSHARE OF NET ACQUISITION SAVINGS
(Figures in percent)
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Contract Type Incentive (Voluntary) Program Reguirement
(Mandatory)
Instant Contract Concurrent and Instant Contract Concurrent and
Rate Future Contract Rate Future Contract
Rate Rate
Fixed-price (1) 50 (1) 50 (1) 25 25

(includes fixed-
price-award-fee;
excludes other
fixed-price
incentive
contracts)
Incentive (fixed- 2 (1) 50 2 25
price or cost)
(other than
award fee)
Cost- (3) 25 (3) 25 15 15
reimbursement
(includes cost-
plus-award-fee;
excludes other
cost-type
incentive
Contracts)
(1) The Contracting Officer may increase the Contractor's sharing rate to as high as 75 percent for each VECP.
(2) Same sharing arrangement as the contract's profit or fee adjustment formula.
(3) The Contracting Officer may increase the Contractor's sharing rate to as high as 50 percent for each VECP.

(g) Calculating net acquisition savings.

(1) Acquisition savings are realized when (i) the cost or priceis reduced on the instant contract, (ii) reductions are
negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreement is reached on alump-sum
payment for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first realized, and
the Contractor shall be paid a share, when Government costs and any negative instant contract savings have been
fully offset against acquisition savings.

(2) Except in incentive contracts, Government costs and any price or cost increases resulting from negative instant
contract savings shall be offset against acquisition savings each time such savings are realized until they are fully
offset. Then, the Contractor's share is calculated by multiplying net acquisition savings by the appropriate
Contractor's percentage sharing rate (see paragraph (f) above). Additional Contractor shares of net acquisition
savings shall be paid to the Contractor at the time realized.

(3) If thisis an incentive contract, recovery of Government costs on the instant contract shall be deferred and offset

against concurrent and future contract savings. The Contractor shall share through the contract incentive structure in
savings on the instant contract items affected. Any negative instant contract savings shall be added to the target cost
or to the target price and ceiling price, and the amount shall be offset against concurrent and future contract savings.

(4) If the Government does not receive and accept al items on which it paid the Contractor's share, the Contractor
shall reimburse the Government for the proportionate share of these payments.

(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as soon as
possible after any negotiations are completed) shall--

(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless thisis an incentive
contract;
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(2) When the amount of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that amount;

(3) Specify the Contractor's dollar share per unit on future contracts, or provide the lump-sum payment;

(4) Specify the amount of any Government costs or negative instant contract savings to be offset in determining net
acquisition savings realized from concurrent or future contract savings; and

(5) Provide the Contractor's share of any net acquisition savings under the instant contract in accordance with the
following:

(i) Fixed-price contracts--add to contract price.
(i) Cost-reimbursement contracts--add to contract fee.
(i) Concurrent and future contract savings.

(1) Payments of the Contractor's share of concurrent and future contract savings shall be made by a modification to
the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts, shares shall be added as a
separate firm-fixed-price line item on the instant contract. The Contractor shall maintain records adequate to identify
the first delivered unit for 3 years after final payment under this contract.

(2) The Contracting Officer shall calculate the Contractor's share of concurrent contract savings by (i) subtracting
from the reduction in price negotiated on the concurrent contract any Government costs or negative instant contract
savings not yet offset and (ii) multiplying the result by the Contractor's sharing rate.

(3) The Contracting Officer shall calculate the Contractor's share of future contract savings by (i) multiplying the
future unit cost reduction by the number of future contract units scheduled for delivery during the sharing period, (ii)
subtracting any Government costs or negative instant contract savings not yet offset, and (iii) multiplying the result
by the Contractor's sharing rate.

(4) When the Government wishes and the Contractor agrees, the Contractor's share of future contract savings may be
paid in asingle lump sum rather than in a series of payments over time as future contracts are awarded. Under this
alternate procedure, the future contract savings may be calculated when the VECP is accepted, on the basis of the
Contracting Officer's forecast of the number of units that will be delivered during the sharing period. The
Contractor's share shall be included in a modification to this contract (see subparagraph (h)(3) above) and shall not
be subject to subsequent adjustment.

(5) Alternate no-cost settlement method. When, in accordance with subsection 48.104-4 of the Federal Acquisition
Regulation, the Government and the Contractor mutually agree to use the no-cost settlement method, the following

applies:
(i) The Contractor will keep al the savings on the instant contract and on its concurrent contracts only.

(if) The Government will keep al the savings resulting from concurrent contracts placed on other sources, savings
from all future contracts, and al collateral savings.

(j) Collatera savings. If a VECP is accepted, the Contracting Officer will increase the instant contract amount, as
specified in paragraph (h)(5) of this clause, by arate from 20 to 100 percent, as determined by the Contracting
Officer, of any projected collateral savings determined to be realized in atypical year of use after subtracting any
Government costs not previoudy offset. However, the Contractor's share of collateral savings will not exceed the
contract's firm-fixed-price, target price, target cost, or estimated cost, at the time the VECP is accepted, or $100,000,
whichever is greater. The Contracting Officer will be the sole determiner of the amount of collateral savings.
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(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under performance,
design-to-cost (production unit cost, operating and support costs, reliability and maintainability), or smilar
incentives shall be rewarded under this clause. However, the targets of such incentives affected by the VECP shall
not be adjusted because of VECP acceptance. If this contract specifies targets but provides no incentive to surpass
them, the value engineering sharing shall apply only to the amount of achievement better than target.

() Subcontracts. The Contractor shall include an appropriate value engineering clause in any subcontract of
$100,000 or more and may include one in subcontracts of lesser value. In calculating any adjustment in this
contract's price for instant contract savings (or negative instant contract savings), the Contractor's allowable
development and implementation costs shall include any subcontractor's allowable development and implementation
costs, and any value engineering incentive payments to a subcontractor, clearly resulting from a VVECP accepted by
the Government under this contract. The Contractor may choose any arrangement for subcontractor value
engineering incentive payments; provided, that the payments shall not reduce the Government's share of concurrent
or future contract savings or collateral savings.

(m) Data. The Contractor may restrict the Government's right to use any part of a VECP or the supporting data by
marking the following legend on the affected parts:

"These data, furnished under the Value Engineering clause of contract . . ........ , shall not be disclosed outside
the Government or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a value
engineering change proposa submitted under the clause. This restriction does not limit the Government's right to
use information contained in these data if it has been obtained or is otherwise available from the Contractor or from
another source without limitations."

If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and supporting
data, except that, with respect to data qualifying and submitted as limited rights technical data, the Government shall
have the rights specified in the contract modification implementing the VECP and shall appropriately mark the data.
(The terms "unlimited rights" and "limited rights" are defined in Part 27 of the Federal Acquisition Regulation.)

(End of clause)
52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect asiif they were givenin
full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may
be accessed electronically at this'these address(es):

HTTP://[FARSITE.HILL.AF.MIL

52.252-6 AUTHORIZED DEVIATIONSIN CLAUSES (APR 1984)

(8) Theusein this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an
authorized deviation isindicated by the addition of "(DEVIATION)" after the date of the clause.

(b) The use in this solicitation or contract of any DFARS clause with an authorized deviation isindicated by the
addition of "(DEVIATION)" after the name of the regulation.

(End of clause)
CAR-101 CONTRACTING OFFICER'S REPRESENTATIVE (COR) (JUN 1996) (NSWCCD)

(8 The COR for this contract is:
Name: Anthony L ocante/Equipment Specialist

Mailing Address: Naval Surface Warfare Center, Carderock Division
4700 S. Broad Street, Building 29



N65540-03-R-0079
Page 42 of 57

Philadel phia, PA 19112-1403
Code: 96334
Telephone No.: 215-897-7536

(b) The COR will act as the Contracting Officer's representative for technical matters, providing technical direction
and discussion, as necessary, with respect to the specification or statement of work, and monitoring the progress and
quality of contractor performance. The COR is not an Administrative Contracting Officer and does not have
authority to direct the accomplishment of effort which is beyond the scope of the statement of work in the contract
(or delivery/task order).

(c) When, in the opinion of the contractor, the COR requests effort outside the existing scope of the contract (or
delivery/task order), the contractor shall promptly notify the contracting officer (or ordering officer) in writing. No
action shall be taken by the contractor under such direction until the contracting officer has issued a modification to
the contract (or in the case of a delivery/task order, until the ordering officer has issued a modification to the
delivery/task order); or until the issue has been otherwise resolved.

CAR-110 AUTHORIZED CHANGESONLY BY THE CONTRACTING OFFICER (JUN 1996) (NSWCCD)

(8) Except as specified in paragraph (b) below, no order, statement, or conduct of Government personnel who visit
the Contractor's facilities or in any other manner communi cates with Contractor personnel during the performance
of this contract shall constitute a change under the "Changes' clause of this contract.

(b) The Contractor shall not comply with any order, direction or request of Government personnel unlessit isissued
in writing and signed by the Contracting Officer, or is pursuant to specific authority otherwise included as a part of
this contract.

(c) The Contracting Officer is the only person authorized to approve changes in any of the requirements of this
contract and notwithstanding provisions contained elsewhere in this contract, the said authority remains solely the
Contracting Officer's. In the event the contractor effects any change at the direction of any person other than the
Contracting Officer, the change will be considered to have been made without authority and no adjustment will be
made in the contract price to cover any increase in charges incurred as aresult thereof. The address and telephone
number of the Contracting Officer is:

NAME: Robert Colot

ADDRESS: Nava Surface Warfare Center, Carderock Division
5001 S. Broad Street, Building 4
Philadelphia, PA 19112-1403

TELEPHONE: 215-897-7060

CAR-118 TECHNICAL INSTRUCTIONS (DEC 2001)

(a) Performance of the work hereunder may be subject to written technical instructions signed by the Contracting
Officer’'s Representative specified in Section | of this contract. As used herein, technical instructions are defined to
include the following:

(1) Directions to the Contractor that suggest pursuit of certain lines of inquiry, shift work emphasis, fill in details
or otherwise serve to accomplish the contractual statement of work.

(2) Guidelinesto the Contractor that assist in the interpretation of drawings, specifications or technical portions
of work description.

(b) Technical instructions must be within the general scope of work stated in the contract. Technical instructions
may not be used to: (1) assign additional work under the contract; (2) direct a change as defined in the “ Changes”
clause of this contract; (3) increase or decrease the contract price or estimated contract amount (including fee), as
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applicable, the level of effort, or the time required for contract performance; or (4) change any of the terms,
conditions or specifications of the contract.

(c) If, in the opinion of the Contractor, any technical instruction calls for effort outside the scope of the contract or
isinconsistent with this requirement, the Contractor shall notify the Contracting Officer in writing within ten (10)
working days after the receipt of any such instruction. The Contractor shall not proceed with the work affected by
the technical instruction unless and until the Contracting Officer notifies the Contractor that the technical instruction
iswithin the scope of this contract.

(d) Nothing in the paragraph (c) of this clause shall be construed to excuse the Contractor from performing that
portion of the contractual work statement which is not affected by the disputed technical instruction.
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SECTION JList of Documents, Exhibits and Other Attachments

EXHIBIT A — Contract Data Requirements List, DD Form 1423

ATTACHMENT | - Drawing 4491143 (Various Mast Fairing Assemblies)

ATTACHMENT Il - Drawing 4491223 (Radar Camouflage Units for the Type 18 Periscope)

ATTACHMENT IIl - Drawing 9000501 (Trident Faired Mast Assembly)

ATTACHMENT IV - Drawing 6744237 (SSN 688 Class No. 2 Periscope Fairing Assembly)

ATTACHMENT V - NAVSEA SE110-BK-MMO-010 (Procedures for Inspection, Repairs and
Painting of Fiberglass Mast Assemblies)

ATTACHMENT VI - CDNSWC Specification No. 962-101C (Ciritical Item Product Fabrication
Specification for Faired Mast)

ATTACHMENT VIl - NAVSEA S6365-AA-PRO-010 (Procedure for Repair and Painting of Radar
Camouflage Units Components)

ATTACHMENT VIII - Department of Labor Wage Determination No. 1994-2537,25

ATTACHMENT IX - Department of Labor Wage Determination No. 1999-0316,5

ATTACHMENT X - Contract Security Classification Specification, DD Form 254

ATTACHMENT XI - Sample Certificate of Performance
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SECTION K Representations, Certifications and Other Statements of Offerors

CLAUSES INCORPORATED BY REFERENCE:

52.203-11 Certification And Disclosure Regarding Payments To Influence APR 1991
Certain Federal Transactions

52.222-38 Compliance with Veterans Employment Reporting Requirements DEC 2001

252.209-7001 Disclosure of Ownership or Control by the Government of a MAR 1998
Terrorist Country

252.227-7028 Technical Data or Computer Software Previously Delivered to the JUN 1995
Government

CLAUSES INCORPORATED BY FULL TEXT

52.204-5 WOMEN-OWNED BUSINESS (OTHER THAN SMALL BUSINESS) (MAY 1999)

(a) Definition. Women-owned business concern, as used in this provision, means a concern that is at least 51 percent
owned by one or more women,; or in the case of any publicly owned business, at least 51 percent of its stock is
owned by one or more women; and whose management and daily business operations are controlled by one or more
women.

(b) Representation. [Complete only if the offeror is awomen-owned business concern and has not represented itself
as asmall business concern in paragraph (b)(1) of FAR 52.219-1, Small Business Program Representations, of this
solicitation.] The offeror representsthat it ( ) is awomen-owned business concern.

(End of provision)

52.209-5 CERTIFICATION REGARDING DEBARMENT, SUSPENSION, PROPOSED DEBARMENT, AND
OTHER RESPONSIBILITY MATTERS (DEC 2001)

(8)(1) The Offeror certifies, to the best of its knowledge and belief, that--
(i) The Offeror and/or any of its Principals--

(A) Are( ) arenot ( ) presently debarred, suspended, proposed for debarment, or declared ineligible for the award
of contracts by any Federal agency;

(B) Have () havenot ( ), within athree-year period preceding this offer, been convicted of or had a civil judgment
rendered against them for: commission of fraud or a criminal offense in connection with obtaining, attempting to
obtain, or performing a public (Federal, state, or local) contract or subcontract; violation of Federal or state antitrust
statutes relating to the submission of offers; or commission of embezzlement, theft, forgery, bribery, falsification or
destruction of records, making false statements, tax evasion, or receiving stolen property; and

(C) Are( ) arenot ( ) presently indicted for, or otherwise criminally or civilly charged by a governmental entity
with, commission of any of the offenses enumerated in subdivision (a)(1)(i)(B) of this provision.

(i) The Offeror has ( ) hasnot ( ), within athree-year period preceding this offer, had one or more contracts
terminated for default by any Federal agency.
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(2) "Principals,” for the purposes of this certification, means officers; directors; owners; partners; and, persons
having primary management or supervisory responsibilities within a business entity (e.g., general manager; plant
manager; head of a subsidiary, division, or business segment, and similar positions).

THIS CERTIFICATION CONCERNS A MATTER WITHIN THE JURISDICTION OF AN AGENCY OF THE
UNITED STATES AND THE MAKING OF A FALSE, FICTITIOUS, OR FRAUDULENT CERTIFICATION
MAY RENDER THE MAKER SUBJECT TO PROSECUTION UNDER SECTION 1001, TITLE 18, UNITED
STATES CODE.

(b) The Offeror shall provide immediate written notice to the Contracting Officer if, at any time prior to contract
award, the Offeror learns that its certification was erroneous when submitted or has become erroneous by reason of
changed circumstances.

(c) A certification that any of theitems in paragraph (a) of this provision exists will not necessarily result in
withholding of an award under this solicitation. However, the certification will be considered in connection with a
determination of the Offeror's responsibility. Failure of the Offeror to furnish a certification or provide such
additional information as requested by the Contracting Officer may render the Offeror nonresponsible.

(d) Nothing contained in the foregoing shall be construed to require establishment of a system of records in order to
render, in good faith, the certification required by paragraph (a) of this provision. The knowledge and information of
an Offeror is not required to exceed that which is normally possessed by a prudent person in the ordinary course of
business dealings.

(e) The certification in paragraph (a) of this provision is amaterial representation of fact upon which reliance was
placed when making award. If it is later determined that the Offeror knowingly rendered an erroneous certification,
in addition to other remedies available to the Government, the Contracting Officer may terminate the contract
resulting from this solicitation for default.

(End of provision)

52.215-6  PLACE OF PERFORMANCE (OCT 1997)

(a) The offeror or respondent, in the performance of any contract resulting from this solicitation, ( ) intends, ( )
does not intend [check applicable block] to use one or more plants or facilities located at a different address from the

address of the offeror or respondent asindicated in this proposal or response to request for information.

(b) If the offeror or respondent checks “intends’ in paragraph (@) of this provision, it shall insert in the following
spaces the required information:

Place of Performance(Street Address, City, State, Name and Address of Owner and Operator of the
County, Zip Code) Plant or Facility if Other Than Offeror or
Respondent

(End of provision)
52.219-1 SMALL BUSINESS PROGRAM REPRESENTATIONS (APR 2002) ALTERNATE | (APR 2002)
(8)(1) The North American Industry Classification System (NAICS) code for this acquisition is 325211.

(2) The small business size standard is 750.
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(3) The small business size standard for a concern which submits an offer in its own name, other than on a
construction or service contract, but which proposes to furnish a product which it did not itself manufacture, is 500
employees.

(b) Representations. (1) The offeror represents as part of its offer that it ( ) is, ( ) isnot asmall business concern.

(2) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.)
The offeror represents, for general statistical purposes, that it () is, ( ) isnot asmall disadvantaged business
concern as defined in 13 CFR 124.1002.

(3) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.)
The offeror represents as part of its offer that it ( ) is, ( ) isnot awomen-owned small business concern.

(4) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.)
The offeror represents as part of its offer that it ( ) is, ( ) ishot a veteran-owned small business concern.

(5) (Complete only if the offeror represented itself as a veteran-owned small business concern in paragraph (b)(4) of
this provision.) The offeror represents as part of its offer that it ( ) is, ( ) is not a service-disabled veteran-owned
small business concern.

(6) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this provision.)
The offeror represents, as part of its offer, that--

@1t ()is ()isnot aHUBZone small business concern listed, on the date of this representation, on the List of
Qualified HUBZone Small Business Concerns maintained by the Small Business Administration, and no material
change in ownership and control, principal office, or HUBZone employee percentage has occurred since it was
certified by the Small Business Administration in accordance with 13 CFR part 126; and

@i) It ( )is, () isnot ajoint venture that complies with the requirements of 13 CFR part 126, and the representation
in paragraph (b)(6)(i) of this provision is accurate for the HUBZone small business concern or concerns that are
participating in the joint venture. (The offeror shall enter the name or names of the HUBZone small business
concern or concerns that are participating in the joint venture: .) Each HUBZone small business
concern participating in the joint venture shall submit a separate signed copy of the HUBZone representation.

(7) (Completeif offeror represented itself as disadvantaged in paragraph (b)(2) of this provision.) The offeror shall
check the category in which its ownership falls:

( ) Black American.

( ) Hispanic American.

( ) Native American (American Indians, Eskimos, Aleuts, or Native Hawaiians).

( ) Asian-Pacific American (persons with origins from Burma, Thailand, Malaysia, Indonesia, Singapore, Brunei,
Japan, China, Taiwan, Laos, Cambodia (Kampuchea), Vietnam, Korea, The Philippines, U.S. Trust Territory of the
Pacific Islands (Republic of Palau), Republic of the Marshall 1slands, Federated States of Micronesia, the
Commonwealth of the Northern Mariana Islands, Guam, Samoa, Macao, Hong Kong, Fiji, Tonga, Kiribati, Tuvalu,

or Nauru).

( ) Subcontinent Asian (Asian-Indian) American (persons with origins from India, Pakistan, Bangladesh, Sri Lanka,
Bhutan, the Maldives Islands, or Nepal).

( ) Individual/concern, other than one of the preceding.

(c) Definitions. Asused in this provision--
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Service-disabled veteran-owned small business concern--

(1) Means a small business concern--

(i) Not less than 51 percent of which is owned by one or more service-disabled veterans or, in the case of any
publicly owned business, not less than 51 percent of the stock of which is owned by one or more service-disabled

veterans, and

(if) The management and daily business operations of which are controlled by one or more service-disabled veterans
or, in the case of aveteran with permanent and severe disability, the spouse or permanent caregiver of such veteran.

(2) Service-disabled veteran means a veteran, as defined in 38 U.S.C. 101(2), with a disability that is service-
connected, as defined in 38 U.S.C. 101(16).

Small business concern means a concern, including its affiliates, that is independently owned and operated, not
dominant in the field of operation in which it is bidding on Government contracts, and qualified as a small business
under the criteriain 13 CFR Part 121 and the size standard in paragraph (&) of this provision.

Veteran-owned small business concern means a small business concern--

(1) Not less than 51 percent of which is owned by one or more veterans (as defined at 38 U.S.C. 101(2)) or, in the
case of any publicly owned business, not less than 51 percent of the stock of which is owned by one or more
veterans; and

(2) The management and daily business operations of which are controlled by one or more veterans.

Women-owned small business concern means a small business concern --

(1) That isat least 51 percent owned by one or more women or, in the case of any publicly owned business, at least
51 percent of the stock of which is owned by one or more women; and

(2) Whose management and daily business operations are controlled by one or more women.

(d) Notice.

() If this solicitation is for supplies and has been set aside, in whole or in part, for small business concerns, then the
clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end items to be
furnished.

(2) Under 15 U.S.C. 645(d), any person who misrepresents a firm's status as a small, HUBZone small, small
disadvantaged, or women-owned small business concern in order to obtain a contract to be awarded under the
preference programs established pursuant to section 8(a), 8(d), 9, or 15 of the Small Business Act or any other
provision of Federal law that specifically references section 8(d) for a definition of program eligibility, shall--

(i) Be punished by imposition of fine, imprisonment, or both;

(i) Be subject to administrative remedies, including suspension and debarment; and

(iii) Beineligible for participation in programs conducted under the authority of the Act.

(End of provision)

52.222-22 PREVIOUS CONTRACTS AND COMPLIANCE REPORTS (FEB 1999)
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The offeror represents that --

(@[ ]Ithas, [ ] hasnot participated in a previous contract or subcontract subject to the Equal Opportunity clause of
this solicitation;

(b)[ ]thas,[ ] hasnat, filed all required compliance reports; and

(c) Representations indicating submission of required compliance reports, signed by proposed subcontractors, will
be obtained before subcontract awards.

(End of provision)
52.222-25 AFFIRMATIVE ACTION COMPLIANCE (APR 1984)
The offeror represents that

(@ [ ]ithasdeveloped and hasonfile, [ ] has not developed and does not have on file, at each establishment,
affirmative action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and
60-2), or

(b) [ ] has not previously had contracts subject to the written affirmative action programs requirement of the rules
and regulations of the Secretary of Labor.

(End of provision)
52.223-13 CERTIFICATION OF TOXIC CHEMICAL RELEASE REPORTING (AUG 2003)

(a) Executive Order 13148, of April 21, 2000, Greening the Government through L eadership in Environmental
Management, requires submission of this certification as a prerequisite for contract award.

(b) By signing this offer, the offeror certifies that--

(1) Asthe owner or operator of facilities that will be used in the performance of this contract that are subject to the
filing and reporting requirements described in section 313 of the Emergency Planning and Community Right-to-
Know Act of 1986 (EPCRA) (42 U.S.C. 11023) and section 6607 of the Pollution Prevention Act of 1990 (PPA) (42
U.S.C. 13106), the offeror will file and continue to file for such facilities for the life of the contract the Toxic
Chemical Release Inventory Form (Form R) as described in sections 313(a) and (g) of EPCRA and section 6607 of
PPA; or

(2) None of its owned or operated facilities to be used in the performance of this contract is subject to the Form R
filing and reporting requirements because each such facility is exempt for at least one of the following reasons:
(Check each block that is applicable.)

[ 1 (i) Thefacility does not manufacture, process, or otherwise use any toxic chemicalslisted in 40 CFR 372.65;

[ 1 (ii) The facility does not have 10 or more full-time employees as specified in section 313.(b)(1)(A) of EPCRA 42
U.S.C. 11023(b)(1)(A);

[ 1 (iii) The facility does not meet the reporting thresholds of toxic chemicals established under section 313(f) of
EPCRA, 42 U.S.C. 11023(f) (including the alternate thresholds at 40 CFR 372.27, provided an appropriate
certification form has been filed with EPA);

[ 1 (iv) The facility does not fall within the following Standard Industrial Classification (SIC) codes or their
corresponding North American Industry Classification System sectors:
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(A) Major group code 10 (except 1011, 1081, and 1094.
(B) Mgjor group code 12 (except 1241).
(C) Magjor group codes 20 through 39.

(D) Industry code 4911, 4931, or 4939 (limited to facilities that combust coal and/or oil for the purpose of
generating power for distribution in commerce).

(E) Industry code 4953 (limited to facilities regulated under the Resource Conservation and Recovery Act, Subtitle
C (42 U.S.C. 6921, et seq.), 5169, 5171, or 7389 (limited to facilities primarily engaged in solvent recovery services
on acontract or fee basis); or

[ 1 (v) Thefacility is not located in the United States or its outlying aress.

252.225-7000 BUY AMERICAN ACT--BALANCE OF PAYMENTS PROGRAM CERTIFICATE (APR 2003)

(a) Definitions. Domestic end product, foreign end product, qualifying country, and qualifying country end product
have the meanings given in the Buy American Act and Balance of Payments Program clause of this solicitation.

(b) Evaluation. The Government--

(1) Will evaluate offers in accordance with the policies and procedures of Part 225 of the Defense Federa
Acquisition Regulation Supplement; and

(2) Will evaluate offers of qualifying country end products without regard to the restrictions of the Buy American
Act or the Balance of Payments Program.

(c) Certifications and identification of country of origin.

(2) For al line items subject to the Buy American Act and Balance of Payments Program clause of this solicitation,
the offeror certifies that--

(i) Each end product, except those listed in paragraph (c)(2) or (3) of this provision, is a domestic end product; and

(if) Components of unknown origin are considered to have been mined, produced, or manufactured outside the
United States or a qualifying country.

(2) The offeror certifies that the following end products are qualifying country end products:

(Line Item Number Country of Origin)

(Country of Origin)

(3) Thefollowing end products are other foreign end products:

(Line Item Number)

(Country of Origin) (If known)

(End of provision)
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252.247-7022 REPRESENTATION OF EXTENT OF TRANSPORTATION BY SEA (AUG 1992)

(a) The Offeror shall indicate by checking the appropriate blank in paragraph (b) of this provision whether
transportation of supplies by seais anticipated under the resultant contract. The term suppliesis defined in the
Transportation of Supplies by Sea clause of this solicitation.

(b) Representation. The Offeror represents that it:

(1) Does anticipate that supplies will be transported by seain the performance of any contract or subcontract
resulting from this solicitation.

(2) Does not anticipate that supplies will be transported by sea in the performance of any contract or
subcontract resulting from this solicitation.

(c) Any contract resulting from this solicitation will include the Transportation of Supplies by Sea clause. If the
Offeror represents that it will not use ocean transportation, the resulting contract will also include the Defense FAR
Supplement clause at 252.247-7024, Notification of Transportation of Supplies by Sea.

(End of provision)
CAR-KO1 ELECTRONIC DISTRIBUTION OF CONTRACT DOCUMENTS (NOV 2000)

(a) The Navy Air Force Interface (NAFI) provides World Wide Web access to documents used to support the
procurement, contract administration, bill paying, and accounting processes. NAFI is being used by the Naval
Surface Warfare Center, Carderock Division to electronically distribute al contract award and contract modification
documents, including task and delivery orders. The contractor’s copy will be provided in portable document format
(pdf) as an attachment to an e-mail that will be sent to the contractor by the NAFI system. A pdf file may be
accessed using Adobe Acrobat Reader which is afree software that may be downloaded at
http://mww.adobe.com/products/acrobat/readstep.html.

(b) Offerors must provide the following information that will be used to make electronic distribution for any
resultant contract.

Name of Point of Contact

Phone Number for Point of Contact

E-mail Addressfor Receipt of Electronic Distribution
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SECTION L Instructions, Conditions and Notices to Bidders

CLAUSES INCORPORATED BY REFERENCE:

52.204-6 Data Universal Numbering System (DUNS) Number JUN 1999
52.214-34 Submission Of Offers In The English Language APR 1991
52.214-35 Submission Of OffersIn U.S. Currency APR 1991
52.215-1 Instructions to Offerors--Competitive Acquisition MAY 2001
52.222-46 Evaluation Of Compensation For Professional Employees FEB 1993

CLAUSES INCORPORATED BY FULL TEXT

52.216-1 TYPE OF CONTRACT (APR 1984)

The Government contemplates award of a Time and Material contract resulting from this solicitation.
(End of clause)

52.233-2 SERVICE OF PROTEST (AUG 1996)

(a) Protests, as defined in section 33.101 of the Federal Acquisition Regulation, that are filed directly with an
agency, and copies of any protests that are filed with the General Accounting Office (GAO), shall be served on the
Contracting Officer (addressed as follows) by obtaining written and dated acknowledgment of receipt from

Naval Surface Warfare Center, Carderock Division
5001 S. Broad Street

Philadelphia, PA 19112-1403

ATTN: Mr. Robert Colot, Code 3352

(b) The copy of any protest shall be received in the office designated above within one day of filing a protest with
the GAO.

(End of provision)
52.252-1 SOLICITATION PROVISIONS INCORPORATED BY REFERENCE (FEB 1998)

This solicitation incorporates one or more solicitation provisions by reference, with the same force and effect as if
they were given in full text. Upon request, the Contracting Officer will make their full text available. The offeror is
cautioned that the listed provisions may include blocks that must be completed by the offeror and submitted with its
quotation or offer. In lieu of submitting the full text of those provisions, the offeror may identify the provision by
paragraph identifier and provide the appropriate information with its quotation or offer. Also, the full text of a
solicitation provision may be accessed electronically at this/these address(es):

HTTP://[FARSITE.HILL.AF.MIL

52.252-5 AUTHORIZED DEVIATIONSIN PROVISIONS (APR 1984)

(8) The usein this solicitation of any Federal Acquisition Regulation (48 CFR Chapter 1) provision with an
authorized deviation is indicated by the addition of"(DEVIATION)" after the date of the provision.
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(b) Theusein this solicitation of any DFARS provision with an authorized deviation is indicated by the addition of
"(DEVIATION)" after the name of the regulation.
CAR-L11 PROPOSAL PREPARATION REQUIREMENT (JUL 2002) (NSWCCD)
It isrequested that offerors prepare their proposals in accordance with the following organization, content and

format requirements to assist the government in making a complete and thorough evaluation of all proposals.
Proposals shall be submitted as three separate documents, as follows:

Documents Original Copies
Solicitation, Offer and Award Document (SF-33) 1 2
Technical Proposal 1 5
Cost Proposd 1 5

The*“originas’ shall be clearly identified as the “ORIGINAL", and bear the original signature(s) of the offeror. The
“copies’ shall be complete and clearly identified as“COPY” or “DUPLICATE”.

In order to facilitate the evaluation process, it is requested that offerors also submit their cost proposal spreadsheets
on diskette (in addition to the hard copy requirements stated above). Diskettes shall be in 3.5 inch, high density
format, and it is requested that the spreadsheet files be compatible with Windows 95 Version 4.0, Excel 97 Version
8.0. The provision of these spreadsheet files on diskette in no way relinquishes the offeror's responsibility to
provide hard copies of the cost proposal.

Offerors are not encouraged to take exceptions to this solicitation, however any exceptions taken to the specification
or terms and conditions of this solicitation shall be explained in detail and set forth in a cover letter. Offerors shall
identify the particular section, clause paragraph and page to which they are taking exception.

(1) SOLICITATION, OFFER AND AWARD DOCUMENTS (SF-33 RFP)

This document, which may be used as part of the contract award document, shall be fully executed and returned asa
separate document from the technical and cost proposals. Special attention should be taken to accurately enter the
prices required in Section B, complete all Representations and Certificationsin Section K and ensure that an
authorized person signs the offer in Block 17 of Page 1.

The document SHALL NOT be embellished with any cover or binding. If the offeror makes any qualifications to
any provisions in the RFP, all such qualifications shall be listed in a cover letter to the proposal. Qualifications may
also be annotated on the Solicitation, Offer and Award document, if such annotation is necessary to clarify the
qualifications.

(2) TECHNICAL PROPOSAL

Offerors shall provide technical proposals, which enable the Government to make a thorough evaluation and arrive
at a sound determination as to whether or not the proposal will meet the Government’ s stated requirements. To this
end, each technical proposal shall be so specific, detailed, and complete asto clearly and fully demonstrate that the
prospective offeror has a thorough knowledge and understanding of the requirements and has the valid and practical
solutions for technical problems. Statements, which paraphrase the specifications or attest that “ standard procedures
will be employed”, are inadequate to demonstrate how it is proposed to comply with the requirements of the
specifications and this clause. As a minimum, the proposal must clearly provide the following:

1. Corporate Experience

A narrative shall be prepared describing the offeror’ s experience with repairing / refurbishing, rebuilding,
hydrostatic testing, and modifying submarine antenna and periscope fiberglass faired masts and other various
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glass-reinforced composite structures similar to those assemblies as contained in the drawings listed under
Section C., herein. In addition, the offeror shall demonstrate experience in maintaining / compliance with an
internal quality program, utilizing the criteria of MIL-1-45208A or 1SO-9002.

The offeror shall provide a minimum of three (3) contracts within the past ten (10) years, citing the above
experience in a matrix format, which includes the contract number, type of contract, contract dollar value,
period of performance, work description / scope of work, and the name of the customer.

2. Capability / Facilities/ Equipment:

A narrative shall be prepared which demonstrates the offeror’ s capability to provide personnel, equipment and
facilities to accomplish the repair / refurbishment, rebuilding and modification of fiberglass submarine antenna
and periscope mast fairings and other fiberglass / glass-reinforced composites identified under Section C, herein,
which islocated within a maximum of 350 miles from NSWCCD, Philadelphia, Pa. 1n addition, the offeror
shall demonstrate the immediate availability of the following required tooling/equi pment:

1) Molds: Molds comprising the various sections of a mast fairing (e.g. forward/aft).
2) 50 ft Planer / Miller

3) Optical Alignment Equipment (Scope and fixtures)

4) Surface Plate for Mast Fairing Straightness

5) Paint Booth: Meeting the requirements of NAV SEA SE110-BK-MMO-010, with capacity
to paint a 23ft long mast.

6) Storage Area: A storage area to accommodate classified material, which meets the
requirements of DD Form 254.

7) Personnel: In addition to personnel required to accomplish the work under the resulting
contract, the contractor shall have personnel certified to handle classified material. 1f no
personnel are currently certified, the contractor shall provide their plan of action to obtain
the certification.

3. Repair Procedures/ Techniques:

A narrative shall be submitted which cite previous fiberglass / glass-reinforced composite repair procedures or
which offer proposed examples of utilized repair techniques, which clearly define the offerors understanding of
the solicitation requirements.

In addition, a narrative shall aso be submitted which contains a procedure for manufacturing a complete section
(forward / &ft) of an antenna or periscope faired mast. The procedure shall contain, as a minimum, a technique
for eliminating any foreign particles and air bubbles from the laminate.

4. Past Performance

a. The offeror shall provide alisting of their last two (2) contracts or subcontracts completed during the last
three (3) years and all contracts and subcontracts currently in process. Contracts listed may include those
entered into by the Government, agencies of state and local governments and commercial customers.
Offerors shall include the following information for each contract and sub-contract:
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1. Name of customer

2. Contract number

3. Contract Type

4. Total contract value

5. Description of work

6. Contracting Officer/ Administrator and telephone number
7. Program Manager and tel ephone number

b. The Navy intends to review the Contractor Performance Assessment Reporting System (CPARS) ratings of an
offeror’ s performance of relevant contracts. The Navy may review other relevant past performance information
including information from sources other than those identified by the Offeror. General trendsin a contractor’s
performance will also be considered. Additionally, when subcontractors perform significant parts of the effort, their
past performance will aso be evaluated.

(3) COST PROPOSAL

To assist the Government in determining cost reasonableness/realism for this effort, the offeror shall provide
sufficient detailed cost information with the proposal to make this determination. In preparing the cost proposd, it is
essential that the offeror breakout and identify separately for each year of the contract, the following types of cost
elementslisted below. The following is only an example of the various types of cost elements which may be
applicable but not necessarily limited to:

Direct Labor Costs:

(1) Information including the name, title, and actual hourly rate shall be provided by the Offeror for each
individual proposed for the labor categories identified in Sections C.4 and C.7. If the Offeror proposes direct labor
rates based on a composite rate structure, then the Offeror shall clearly identify the individuals comprising the
composite, their respective actual hourly rates, and method used to derive the composite rate.

(2) If an Offeror's proposed labor category differsin name from those listed in Section C.7, a chart shall be
included which identifies how these categories correspond to the ones listed in the solicitation.

(3) The Offeror shall identify any escalation rates utilized in the preparation of their cost proposal, and shall
provide historical information pertaining to the actual escalation rate experienced over the past three (3) year period.

(4) Offerors are reminded that the staff proposed in the technical proposal must be the same staff proposed
in the cost proposal.

(5) The Offeror shall provide a copy of the Employment Contract for any individual proposed who is not
currently employed by the Offeror or subcontractor (if proposed).

Subcontracting Costs: The proposal shall include subcontract cost datain the same level of detail as provided for
the offeror. Any subcontracting costs shall be supported. It isthe Offeror's responsibility to ensure that this support
documentation is received by the Government within the timeframe (i.e. closing date) established for this instant
solicitation.

Consultants: If applicable, provide adetailed listing of consultants expected to be used, rationale for selection and
associated costs which are proposed for reimbursement. Include those items of costs associated with consultants
(i.e. hours proposed, and hourly rate). A copy of the Consultant Agreement shall also be provided by the Offeror.

Indirect Rates: Offerors shall list the cost elements that comprise the overhead, general and administrative expenses,
and the other indirect pools. All indirect rates shall be summarized. Offerors shall list proposed indirect rates,
DCAA recommended rates, and historical actuals (audited and unaudited) for the past three years. If proposed rates
reflect negotiated forward pricing rates, a copy of the current forward pricing rate agreement shall be provided. 1f
the rates are not negotiated forward pricing rates, then the basis for the proposed rates shall be explained.
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Facilities Capital Cost of Money: If this cost element is proposed, the offeror shall provide information pertaining to
the derivation of the FCCOM costs (i.e. FCCOM factors and application bases).

Fee: Identify the fee rate and total amount proposed and identify the various cost elements for which the fee is being
applied.

Support Costs: These costs reflect all other direct costs which are not labor costs. For proposal purposes, the not-to-
exceed (NTE) amounts for the support costs (material, travel and computer usage) have been identified in Section B.
Along with these costs, the Offeror may include a cost element associated with a G& A/handling rate associated with
these costs. If a G& A/handling rate is proposed for these support costs, the Offeror shall identify these costs and
their applicable rate as provided in Section B. Lastly, It should be noted that all support costs are non-fee bearing
costs.
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SECTION M Evaluation Factors for Award

LOW COST/ TECHNICALLY ACCEPTABLE EVALUATION

a) The contract resulting from this solicitation will be awarded to that responsible offeror submitting a technically
acceptable proposal with the lowest evaluated estimated price.

b) Technical acceptability will be determined in accordance with the following evaluation factors, based on
information submitted in response to the provisions entitled “ Technical Proposals’. To be determined technically
acceptable, the offeror must be technically acceptable in each of the areas identified by the following evaluation
factors:

1) Corporate Experience

2) Capabilities

3) Repair Procedures / Techniques
4) Past Performance



